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Performance Highlights
2013-14

g3
£ 4

Total business stood at I 7120 crore.

Ry
*%

Deposits increased to ¥ 4650 crore,

g3
£ <4

Gross Advances increased to ¥ 2470 crore.

Ry
L4

CASA to total deposits stood at 36.33%.

g3
£ 4

C.D. Ratio stands at 53.12%;

Ry
L4

Bank’s Net Owned Funds increased to I 445.28 crore.

g3
£ 4

Cost of Deposits stands at 7 %.

Ry
*%

Yield on Advances stands at 12.53 %.

g3
£4

Priority Sector Lending stands at 64.22% of adjusted net bank credit against RBI stipulation of minimum 40%.

Ry
°%

Operating Profit increased to ¥ 96,86 crore,

g3
£4

Net Profit stood at ¥ 65.42 crore.

L3
£ 4

Capital Adequacy Ratio stood at 15.02 % as per Basel -ll and 15.13 % as per Basel-lll norms.

Ry
L4

Gross NPA to gross advances stood at 2.47%.

g3
£ 4

Net NPA remains at 0.00% (zero level).

Ry
L4

Net Interest Margin (NIM) stands at 3,71%.

g3
£ 4

Return on Average Assets (RoA) stood at 1.48 %.

Ry
°%

Business per Employee increased to ¥ 8.73 crore from ¥ 7.48 crore.

g3
£4

Book Value per Share stands at I 65.97.

Ry
L4

Earning per Share (EPS) stood at ¥ 9.69.

g3
£4

All branches working on CBS platform with  RTGS/NEFT and SMS alert facility.

Ry
°%

Implementation of Financial inclusion plan in line with RBI/ GOI Directives.
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vl @ Rad Directors’ Report

92" REPORT OF THE BOARD OF DIRECTORS

Dear Members,

The Directors of your Bank feel immense pleasure in presenting
the 92nd Annual Report of the Bank along with statement of the
Audited Balance Sheet, Profit & Loss Account, Cash-Flow
Statement and the Report on Business and Operations for the
year 2013-14,

KEY PERFORMANCE INDICATORS

4 Total business of the Bank increased from ¥ 5899 crore
as on 31st March 2013 to ¥ 7120 crore, registering a
growth of 20.68%.

€ Deposits increased to X 4650 crore against I 3723 crore
last year, recording a growth of 24.87%.

¢ Gross Advances registered a growth of 13.53% over
previous year to reach at ¥ 2470 crore against ¥ 2176
crore last year.

4 Share of CASA to total deposits stood at 36.33%.

¢ C.D. Ratio stood at 53.12%.

¢ Bank's Net owned Funds increased to I 445.28 crore
as on March 31, 2014 as against ¥ 400.65 crore last
year.

¢ Cost of Deposits reduced to 7.00 % as on March
31, 2014 as against 7.23% last year.

¢ Yield on Advances stood at 12.53 %.

& Priority Sector Lending stood at 64.22% of Adjusted Net
Bank Credit against RBI stipulation of minimum
40%.

& Operating Profit increased to T 96.86 crore, up by 0.05%
as against ¥ 96.81 crore last year.

¢ Net Profit increased to ¥ 65.42 crore as on March 31,
2014 as against ¥ 51,06 crore last year.

4 Capital Adequacy Ratio stood at 15.02 % as per Basel -
Il and 15.13 % as per Basel-lll norms

4 Gross NPA to gross advances reduced to 2.47% as on

March 31, 2014 as against 3.09% last year.

Net NPA maintained at 0.00% (zero level).

Net Interest Margin (NIM) stood at 3.71%

Return on Average Assets stood at 1.48 %

® & & o

Business per Employee increased to I 8.73 crore from
] 7.48 crore
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& Book Value per Share increased to ¥ 65.97 as on
March 31, 2014 as against ¥ 59.36 last year.

& Earning per Share (EPS) increased to ¥ 9.69 as on
March 31, 2014 as against ¥ 7.56 last year.

¢ All branches working on CBS platform with RTGS/NEFT
and SMS Alert facility

¢ Implementation of Financial inclusion plan in line with
RBI/ GOI Directives.

GLOBAL ECONOMIC SCENE

After three years of deceleration, global economic activity had
strengthened in second half of 2013, global growth is poised to
improve in 2014. On the current reckoning, global growth is
likely to be in the vicinity of 3.50% in 2014, about 0.50 a percentage
point higher than in 2013. The expansion in global output is
expected to be led by advanced economies (AEs), especially
the US. The US GDP increased at an annual rate of 4.10% in Q3
of 2013 as against 2.50% in Q2. The United Kingdom continued
on a recovery path for the third consecutive quarterin Q3 of 2013
with a growth of 3.10% (g-0-q). However, the expectations of
faster growth have diminished for Japan with g-0-q deceleration
for two successive quarters. However, downside risks to growth
trajectory arise from ongoing tapering of quantitative easing (QE)
in the US, continuing deflation concerns and weak balance
sheets in the euro area and, inflationary pressures in the
emerging market and developing economies (EMDESs).
Weakening growth and financial fragilities in China, that have
arisen from rapid credit in recent years, pose a large risk to
global trade and growth, Among the EMDEs, China's GDP growth
in Q4 of 2013 slowed down to 7.40% as compared with 9.10%
in Q3. Brazil's GDP witnessed a contraction of 1.90% in Q3 of
2013 in contrast to a growth of 7.20% in Q2

INDIAN ECONOMIC ENVIRONMENT

The deceleration in growth of India's GDP picked up moderately
in Q2 of 2013-14 reversing the direction of the previous quarter's
movement. However, despite this pickup, the growth rate in first
half of 2013-14 was lower than in first half of last year. Inflationary
pressures and structural bottlenecks are some of the factors
weighing down the growth process.

During the current fiscal so far, the Indian economy has
experienced an adverse mix of slowing growth and high inflation.
However, an expected rebound in agriculture on the back of
better kharif and rabi crops and a pickup in exports driven by
improved global growth prospects and depreciated exchange
rate is likely to keep growth in second half 2013-14 a tad higher
than it was in first half.

Subdued investment and consumption demand resulted in
contraction in industrial output during April-November 2013,
which is reflected in a decline in the production of capital goods
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and consumer durables. This apart, contraction of the mining
sector due to regulatory and environmental issues has also
contributed to the overall decline in the industrial output.

Deployment of credit to industries moderated in 2013-14,
decelerated to 14.10% (from 15.20% last year). A slowdown in
credit off<take across agriculture and allied activities was also
witnessed during December 2013.

The outlook for the Indian economy has improved over the past
two months with cautiously positive business sentiments,
improved consumer confidence, expectations of a modest
recovery in growth and decline in inflation expectations. However,
the challenge remains for maintaining disinflationary
momentum over the medium term. GDP growth at 4.70% in Q3
of 2013-14, was slightly higher than that in the corresponding
quarter of the previous year, but it has not been enough to
suggest that the advanced estimates of 4.90% during 2013-14
could be realized. The economy will now have to record a 5.50%
growth in Q4 to realize that growth, which on current assessment
looks difficult.

Reserve Bank's 27th round of the Survey of Professional
Forecasters outside the Reserve Bank showed that a modest
recovery in 2014-15 is expected with growth at round 5.50%.
The expected CPI inflation for 2014-15 has been revised
downwards to 8.00% from 8.50% in the previous round of the
survey. Their forecast for CAD in 2014-15 is also now significantly
lower at 2.40% of GDP.

INDIAN BANKING SCENARIO

The Banking system is a direct reflection of the state of the
economy. Asset quality continues to be a major concern for SCBs,
The GNPA ratio of SCBs increased to 4.20% as at end September
2013 from 3.40% of March 2013. The restructured standard
advances also increased to 6.0% of total advances as at end
September 2013 from 5.80% of March 2013, Overall the stressed
advances rose significantly to 10.20 % of total advances
as at end September 2013 from 9.20% of March 2013.

With a view to expand the variety and efficiency of players in
Banking system while maintaining with financial stability RBI
has announced two new Commercial Bank licenses. After
examining this experience RBI will announce a more regular
process of giving licenses. As the growing NPA has been matter
of deep concern throughout the year, RBI has extended the
transitional period for full implementation of Basel lll Capital
Regulations in India up to March 31, 2019, instead of as on
March 31, 2018. This will also align full implementation of Basel
lll in India closer to the internationally agreed date of January 1,
2019.
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The risk-based supervision (RBS) for scheduled commercial
banks (SCBs), has been implemented in few banks. The
framework is being fine-tuned on the basis of feedback received
on the RBS framework from banks. RBI has emphasized to
strengthen their risk management architecture, practices, related
processes and management information systems (MIS) in order
to smooth switch over to RBS in Phase Il.

In order to give a boost to the flow of credit to micro and small
enterprises (MISEs) borrowers, RBI has directed SCBs to provide
differential interest rates for MSEs and other borrowers whose
loans are covered under the credit guarantee scheme. SCBs
are encouraged to undertake a review of their loan policy
governing extension of credit facilities to the MSE sector
and should consider using Board approved credit scoring
models in their evaluation of the loan proposals of MSE
borrowers.

BANK’S PERFORMANCE

Under the above scenario the Bank’s performance on various
parameters was as listed below:

o< Syaferd FINANCIAL HIGHLIGHTS
(B0 PRI ) ® in crore)
h. 31.03.14 31.03.13
9., Qazer N Rafyr | & Rarfy Sr. Particulars As on As on
B AR | B AR No. 31.3.2014 | 31.3.2013
1. | @l ST 7T 432.58 392.71 1. | Total Interest Income 432,58 392.71
(@) IR & = @ o H S 268.03 256.53 (a) Interest Income from Advances 268.03 256.53
(@) w9 &s & %9 | om 79.39 83,27 (b) Interest Income from Investments|  79.39 83.27
m &= 85.16 52.91 (c) Others 85,16 52,91
2, | 'R = oM 25,95 30.26 2. | Non Interest Income 25.95 30.26
@l IMI—h (1 + 2) 458,53 422,97 TOTAL INCOME -A (1+2) 458,53 422,97
3, | @o =T W = far T 268.72 246.10 3. | Total Interest Expended 268.72 246.10
(@) < W =g far o @ 268.63 245.49 (a) Interest Expended on Deposits 268.63 245.49
@) I =N F™ 0.09 00.61 (b) Other Interest Expenses 0.09 00.61
4, I T 63.32 53.79 4, | Staff Cost 63.32 53,79
5. | o= uRdrer™ wrTT 29.63 26.27 5 | Other Operating Costs 29.63 26.27
AHA Gd—F (3 + 4 + 5) 361.67 326.16 Total Expenses = B (3+4+5) 361.67 326.16
IRETe A (& — &) 96.86 96.81 Operating Profit (A-B) 96.86 96.81
AT AR ITHRATAT—T 31.43 45.75 Provision & Contingencies = C 31.43 45,75
g o (F—=—) 65.43 51.06 Net Profit (A = B = C) 65.43 51.06




NAINITAL BANK

THE NAINITAL BANK LTD.

et $1 Rard Directors’ Report

FINANCIAL RATIOS
TF_' 31.03.14 31.03.13 Sr. Particulars As on As on
- fae j{sﬁ :f;ﬁ No. 31.3.2014 |31.3.2013
1. | ST BT ST AT (%) 7.00 7.23 1. | Average cost of Deposits (%) 7.00 7.23
2. | «fmt & s wfkr (%) 12.53 13.03 2. | Average Yield on Advances (%) 12.53 13.03
3. | = e i (%) 3.71 3.73 3. | Net Interest Margin (%) 3.71 3.73
4, | onfaal o g Wi (%) 1.48 1.30 4. | Average Return on Assets (%) 1.48 1.30
5. | sia ardefier A § wers 1,43 1.37 5. | Staff Expenses to Avg. 1.43 1,87
&G (%) working Fund (%)
6. | oia Frieha 4 w 2.19 2.46 6. | Operating Profit to Avg. 2,19 2.46
qiReTe™ o™ (%) Working Funds (%)
7. | uftr TR e (o H) 9.69 7.56 7. | EPS(inRs) 9.69 7.56
8. | uftr AN @€ 7o (o #) 65.97 59.36 8. | Book value per share (in Rs) 65.97 59.36

gofl @ gaiwan

I 1l B AFDT B NI S DI Yol B gAIar o forrd 9y
1443 AT N, 9gPR 15.02 AT & | 31.03.2014 BT Abcl
UGl @l gieaar H SRR—1 Uofl 14,58 Ufcerd dem SER—II Yol
0.44 gfErd <&

31.03.2014 B 99 LI AFDI & SREG goit B gaiwmar 15.13
gfierd @ forad feam—1 gofl 14,69 URe @R feaw—i1 goft
0.44 IR 2 |

31032014 B J& B gg o B 5. 44528 RIS T @B
31.03.2013 B T8 %, 40065 B9 o1 | 59 FBN TUEH faTd
foxi o | 11,14 uftea @1 gfg g8 |

ST U0

J @ ST VARRE SN 31.03.13 BT W, 3723 B off, 31.03.2014
P TEHY B, 4650 BRIS B M| 59 UBR S8 24.87 fIrd Bl
gfE g1 31.03.2014 PI G M1 IRET F FH AT G ST
VR 36.33 Ufed Y& & oara a¥ I 3940 gfererd off |

CAPITAL ADEQUACY

Bank’s Capital Adequacy under Basel Il norms improved to 15.02
% against 14.43% last year. Out of the total Capital Adequacy,
Tier | capital was 14.58% and Tier Il was 0.44% as on
31.3.2014.

The capital adequacy under Basel lll norms stood at 15.13%
out of which, Tier | Capital was 14.69% & Tier Il was 0.44% as
on 31.03.2014.

The net owned funds of the Bank is I 445.28 crore as on
31.3.2014 against T 400.65 crore as on 31.3.2013 representing
a strengthening of capital by 11.14 % over previous
financial year.

DEPOSIT MOBILISATION

The Deposits of the Bank as on 31.3.2014 increased to I 4650
crore from 3723 crore on 31.3.2013, showing a growth of 24.87%
The share of low cost deposit was 36.33% as on 31.3.2014 as
against 39.40 % in previous year.

7:[73?4 STHT ?Ilsl TOTAL DEPOSIT
5000 4650 5000 4650
4000 3723 — 4000 23793 -
3477 — 3477 e
2825 | 2825 |
3000 2507 3000 2507
2000 - —— 2000 —
1000 A — 1000 A —
o 7 7 7 7 | g - 7 7 7 7 |
2010 2011 2012 2013 2014 2010 2011 2012 2013 2014




®H NI dTell o|T I3

NAINITAL BANK

THE NAINITAL BANK LTD.

Directors’ Report

2000 1689

1500 1278
1000

500

2010 2011 2012 2013 2014

LOW COST DEPOSIT
2000 1689
1467
1500
1000
500
0 - - - -
2010 2011 2012 2013 2014

SIPEICIEIRRIS |

31.03.2014 P dF BT Tbhd U T¢H B, 2470 BRI 8 TAT
SIafd 31.03.2013 B T . 2176 HIS 7| I YHR SHA [T
ay ¥ 1353 WaTa @ gy 83|

CREDIT DEPLOYMENT

The gross advances of the Bank increased to I 2470 crore as
on 31.8.2014 from ¥ 2176 crore on 31.3.2013, showing a rise of
13.53 % over previous year.

abel AR GROSS ADVANCES
2470 2470
2500 2176 i 2500 2176 i
1926 1926
2000 1678 | 2000 1678
1500 1288 | 1500 1288
1000 | 1000
500 500
g . . . . . . . . | d
2010 2011 2012 2013 2014 2010 2011 2012 2013 2014

I Ul &5 BT 0 gd P avg B woRodo grr FeiRa
40 URIT W AW W W TR I8T| 31.03.2014 @ SF BI
Ifgar U &5 Pl Hhd IUH W 140255 HIS T SME(P
31.03.2013 BT TS . 109399 BIS AT| $H WhR WIAFH U
&3 P EY IF & HEbd FO BT 56,78 AR <& |

grffear 9t &= bl
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9% @ G RO AT 31,03.2013 B T, 1562 PIg A, 31 AT,
2014 Pl 3.26 WiRIT B iy i HRT U T 1613.00 PRIS
Vel

Ifmt Q4 afga oty o g 9 13.03 gfcerd o, 31.03.2014 B
12,53  Yfererd @)

The priority sector advances of the Bank continued to be higher
than regulatory stipulation of RBl @ 40%. The gross priority
sector advances of the Bank increased to ¥ 1402.55 crore as on
31.3.2014 from ¥ 1093.99 crore as on 31.3.2013 representing
56.78 % of gross advances.

PRIORITY SECTOR ADVANCES
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Retail advances of the Bank increased to ¥ 1613 crore as on
March 31, 2014 from I 1562 crore as on 31.03.2013 registering
a growth of 3.26%.

The average yield on advances stood at 12.53% as on
31.03.2014 as against 13.03% last year.
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NEW INITIATIVES

In today’s Global village, extensive use of information technology
has become a necessity not only to carry out successful banking
operations but also to satisfy growing customer demands. In
last two decades, the technology has redefined the ‘Banking’.
To serve the customer efficiently and effectively, the way-out is to
go in for computerization and make maximum use of technology
available. Bank’s all branches are functioning on CBS platform
and facilitating customers by providing electronic payment facility
like RTGS, NEFT, IMPS (mobile banking on SMS channel). Bank
is issuing RuPay ATM cards and SMS banking facility to its
customers.

Bank has prepared IT Strategy Plan wherein following
major thrust areas are identified for achieving business
growth-

® Issuance of Debit Cards

o Implementation of Net Banking

o Implementation of Automated Data Flow (ADF)

DEVELOPMENTS
o Implemented Mobile Banking Services (IMPS)

® Automated Data Flow (ADF) & MIS Project is in
advance stage. 30 reporis are being generated from ADF/
MIS.

o Implemented multiple accounts linking facility with single
RuPay ATM cards.

® Sale of e-stamps extended in the state of U.P. also.

ASSET QUALITY MANAGEMENT

The Bank has a proactive approach towards tackling NPAs and
focused recovery efforts, the Bank has been able to contain its
Non Performing Assets during Financial Year 2013-14,

The Asset classifications of the Bank are detailed below:

ASSET CLASSIFICATION
(%0 NG ﬁ-) ®in crore)

1%;%;0:;‘; 43:').%_{ ﬁe;%;o:; 33;111'\’ As on 31.3.2014 As on 31.3.2013

afdr % afn % Amount % | Amount %

Hh 2408.71 97.53 | 2108.78 |96.92 Standard 2408.71 97.53 | 2108.78 |96.92
JITHTASD 12.02 0.49 43.42 1.99 Sub-Standard 12.02 0.49 43.42 1.99
wiferer 31.47 1.27 17.55 0.81 Doubtful 31.47 1.27 17.55 0.81
I REadlE| (R] 17.61 0.71 05.94 | 0.27 Loss assets 17.61 0.71 05.94 | 0.27
Hehel 3 2469.99 100 | 2175.69 100 Gross Advances 2469.99 100 | 2175.69 100
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Gross NPA of the Bank declined to ¥ 61.10 crore as on 31.3.2014
from ¥ 67.26 crore as on 31.3.2013. Recovery efforts in slipped
accounts are being done vigorously and the Bank expects to
turn all big ticket accounts to standard asset during the current
financial year. However, the Bank made 100% provision to cover
entire impaired portfolio and maintained the status of Net NPA
at ZERO level.

INVESTMENT OPERATIONS

Total Investments of the Bank in various securities stood at
¥ 1139.74 crore as on 31.3.2014 against ¥ 1035.60 crore on
31.3.2013. Out of total investments, 36.10% securities have been
“marked to market” in “available for sale (AFS) category” and
rest 63.90% is classified under “Held to maturity (HTM)” category.

The investment transactions were taken with a view to maximize
yield, protect portfolio against depreciation and simultaneously
ensuring sufficient liquidity.

PROFITABILITY

Gross Profit of the Bank has increased to ¥ 96.86 crore as on
31.3.2014 from ¥ 96.81 crore as on 31.3.20183. Net profit of the
Bank stood at ¥ 65.42 crore on 31.3.2014 against I 51.06 crore
on 31.3.2013. Business per branch increased to I 61.38 crore
as on 31.3,2014 from < 55.13 crore as on 31,3,2013.0ut of 13
loss making branches as on 31.03.2013, eight branches turned
profitable. However the total number of loss making branches
as on 31.03,2014 stood at 14 which included nine branches
opened during the current financial year.

INTERNAL CONTROL SYSTEM

Inspection division of the Bank is promoting effective control on
the affairs of the Bank at a reasonable cost. The ‘Risk Based
Internal Audit’ system has been suitably adopted during the year
to have better supervision and control. Audit committee of the
Board is also being assisted by Inspection Department to
discharge its obligations more effectively. Bank has complied
with the directives of the regulator in respect of coverage of
stipulated business under concurrent audit system.

SOCIAL COMMITMENT

The Bank has maintained its focus on meeting commitments
under social Banking even in the era of increased competition
and stress of profitability. Priority sector lending targets continued
to be surpassed. Lending to priority sector stood at ¥1402.55
crore during the year and constituted 56.78% of the total
advances, whereas agriculture credit stood at I 378.41 crore
constituting 17.56% of Adjusted Net Bank Credit, which is below
the minimum norms of 18% laid down by the Reserve Bank of
India, for the purpose.

Financial Inclusion Plan has been implemented in all the 11
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villages allotted to our Bank having population above 2000 by
adopting ICT based Business Correspondent model. Total
number of overdrafts in Savings Bank accounts opened under
Fl are 1315 as on 31.03.2014 and total outstanding amount is
] 1.74 crore. A total number of 1367credit transactions amounting
10T 48.16 lac were carried out in BC-ICT Accounts during the FY
2013-14.

Apart from allocation of 11 villages having population above 2000,
our Bank has been allotted 384 villages in Uttrakhand and 27
villages in Uttar Pradesh having population below 2000.

Our vendor company M/s TCPSL has appointed 39 BC agents
for providing Banking services in 215 villages having population
below 2000. Out of the total 39 BC agents 32 agents have been
activated till date.

BRANCH NETWORK & EXPANSION PROGRAMME

The Bank has opened 9 new branches during the year increasing
its tally to 116 as on 31.03.2014. The Bank is proposing to open
15 more branches in F.Y. 2014-15.

Area wise classification of existing branches of the Bank is
detailed below:

Hodo | &= TRl B e
2014 2013
1 AR 24 20
2 | =l 27 24
3 | sdwsd 38 38
4 | o 27 25
x| 116 107

S.No. | Area No. of Branches
2014 2013
1 Metro 24 20
2 Urban 27 24
3 Semi Urban 38 38
4 Rural 27 25
Total 116 107

g 4 d6 BT e 99 B 5 Iredl d €1 37T ¥eg IR R
Ha e wr § —

IIRITE DY ey 9 Rerfa

The Bank is having its presence in - 5- states of the country. The
State wise position of branches is given below:

STATE WISE POSITION OF BRANCHES

wmoYo [ &3 ARATRAT B HEAT S.No. | Area No. of Branches

2014 2013 2014 2013

1 (] 16 14 1 Delhi 16 14

2 | sRamm 05 03 2 | Haryana 05 03

3 RNZIR| 02 02 3 Rajasthan 02 02

4 | SR WY 28 26 4 Uttar Pradesh 28 26

B SENACES] 65 62 5 Uttarakhand 65 62
Bl 116 107 Total 116 107
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HUMAN RESOURCE POSITION

The cadre wise strength of Bank staff was as under:

F.4.| dait 31.03.2014 | 31.03.2013 S.No.[ Cadre 31.03.2014 | 31.03.2013

1 | dEuTAR 21 15 1 Executive 21 15

2 | iffrmrr 341 331 2 Officers 341 331

3 | o= 290 282 3 Clerks 290 282

4 | ol HHEr 104 114 4 Sub-Ordinate Staff 104 114

5 | sfvrifere snfrrer wHEm 87 88 5 Part Time Sub- Staff 87 88
Ll 843 830 TOTAL 843 830
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T W (e g o |
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In addition to the above listed position of the Human Resources
in the Bank, there were -25- Management Trainee in the Bank
as on 31.03.2014.

To cater to the Bank’s Specialist Manpower Requirement -Five-
Marketing Officers, -Two- Personnel Officers, — Seven- Credit
Officers in JMGS-l and - One- Specialist Officer as Manager (Law)
and -Two- as Manager (Risk Management) in MMGS-Il were
recruited by the Bank.

Further, the Bank has recruited =Thirty Four- Clerk cum Cashier/
Typist and -Twelve- Management Trainees during the Current
Financial Year.

In order to cater to the need of officers/ staff members in various
cadres/grades and to extend career progression opportunities
1o the officers and members of Award Staff- Ten- Sub- Staff
Members were promoted to Clerical Cadre, - Fourteen = Clerical
Staff were promoted to Officers Cadre -JMGS-|, -Nineteen-
Officers in JMGS-l were promoted to MMGS- Il, =Ten- Officers in
MMGS-Il were promoted to MMGS-IIl, -Seven- Officers in
MMGS-IlIl were promoted to SMGS-IV and =Three- Officers in
SMGS-IV were elevated to SMGS-V during the Current Financial
Year.

Bank continued its pursuit of extending training and development
facilities to the staff, so as to equip them to meet the challenges
in the current banking scenario.

Executives and officers were deputed to and attended training
programmes at NIBSCOM, Noida, College of Agriculture Banking,
Pune, IDBRT, Hyderabad, BIRD, Lucknow, NIBM, Pune, Bank of
Baroda Training Centre, Bareilly. They also participated in
specific workshops/seminars arranged by Reserve Bank of
India, Kanpur on Clean Note Policy and adjudication of mutilated
notes and workshop on accreditation of godowns conducted by
NABARD.
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Besides above, regular training programmes were also carried
at our Staff Training Centre, Haldwani for Officers and members
of Award Staff.

During the year under review -236- staff members attended
various training programs, seminars/workshops on the subject
of immediate concern to the Bank.

*CORPORATE GOVERNANCE

Bank recognizes the importance of corporate governance and
has not only been complying with statutory requirements but in
its endeavor to serve best to the interest of all its stakeholders
including Shareholders, Customers, Government and Public at
large and has adhered to robust Corporate Governance
practices. The Bank's philosophy on Corporate Governance is
to stick to highest level of transparency, full, fair, accurate and
meaningful disclosure to the Government and Regulatory
Authorities which in turn enables the Bank to maintain a high
level of business ethics to maximize shareholders’ value and to
protect their interest.

Bank has formulated a Code of Conduct for Directors on the
Board and its Senior Management including personnel who are
members of its Core Management (Top Executives at the level
of Vice President) and functional heads, which is being strictly
observed.

As a part of good Corporate Governance a status report is also
placed each year at the commencement of Financial Year to the
Board for its review.

*GREEN INITIATIVE
GOVERNANCE

UNDER CORPORATE

“GREEN INITIATIVE” was introduced by The Ministry of Corporate
Affairs as a part of Corporate Governance, in order to promote
paperless compliances through electronic mode, This is to
facilitate early communication of the documents and evade loss
of statutory documents in postal transit. In this regard, we have
initiated to send e-mail to the shareholders’ who have registered
their e=mail addresses with the Bank and facilitating them with
a link on the Bank’s website, providing access to documents of
the Bank e.g. Notice of Annual General Meeting, Annual Report
of the Bank which, inter alia, includes Directors' Report and
Auditors' Report etc in order to make it more convenient
to the shareholders of the Bank to access its Statutory
documents.

*BOARD OF DIRECTORS

Composition of Board: The Constitution of the Board is in
conformity with relevant provisions of Banking Regulation Act,
1949, RBI directives and Corporate Governance requirements.
The Board members are persons of repute, skill, experience &
knowledge in various sectors such as Banking, finance,
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accountancy, law, agriculture & other areas as specified under
Banking Regulation Act, 1949,

*COMPOSITION OF AUDIT COMMITTEE OF BOARD:

In terms of section 292A of The Companies Act, 1956, the
composition of the Audit committee of the Board [on the date of
reporting] is as follows:

1. & 7RSI AREr =)
2, A1 A R
3. & wdSh M@ GESs|
4, A oo BHAR AT q
5, A Igd BAR AT SESS
I ATRET ITHIAR SRINEE

1. Shri Neeraj Sharda Chairman
2 Shri. V.K. Gupta Member
3 Shri S.G. Rao Member
4 Shri Mradul Kumar Agarwal Member
5 Shri Atul Kumar Aggarwala Member
Chief Operating Officer Convener
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1949 3R MR Rod o & feen—feal & 9 951 S &
ITIAR &% B e Avsd @ f[Afi= o | g— Amori<
D 3MH A8, Forie FEE 3% A8 (LA, oS Ree
oive), AT FRET A% 1S, B Al TS T 918,
IRRElced Re9d BRI T 918, JME.EITes] HHel ATh g1
AR A A AT HISH FAS AF AE |

facdiim o 2013—14 & IR BT HRfTH 1956 § fay A
Hrfed gl @ o e "vsd @ fo—e—dod

el

e oY & IRM e Jvee @t Heaar H gRecd gar|
faAi® 20—06—2013 @ M I FAR META & TS ATSA
#F wEaIw far T sk S0 o Fet 3 fFRve avsa @
T uF e |

d5 & e 210 Y FThl, REd dEeEd H 96 T gt
P TS SALAT BT B, B URT AP FNI §F B Fewd B B
#F 30 T 9gIe AEE U@ 9T & o gdsigdd SR
T YAl B dT 39 ReplS H 2ffhd wear 21

B I 1956 B GRT 217 2@ () 3R 217(2H®)
P I I —

Ryl ® ScaRsIR@ &1 qaqad —

e wed YaggRT a8 fdavor <ar 2 fa—

¢ Jo # v B3 N HHAN T 7 RFd AW w1 wEE

AT 1956 & GRT 217(2%) (@) (i), (ii), (i) & IFIR
YHSIHRIT IURT T |

¢ T e fHar o € 5 affe @@l & GO & R ang
AP BT g fHar T T

Various other Committees on the Board of the Bank are:
Management Committee of Board, Management Committee of
Board (ALM & RISK Management), Nomination Commitiee of
Board, Customer Service Committee of Board, Shareholders’
Redressal Committee of Board, IT Strategy Committee of Board
and Large Value of Frauds Committee of Board in accordance
with the relevant provisions of The Companies Act, 1956 read
with Banking Regulation Act, 1949 and Reserve Bank of India
Guidelines.

During the Financial Year 2013-14, total -6-meetings of the Board
of Directors were held in compliance of relevant provisions of
Companies Act, 1956.

The composition of Board has changed during the period under
report. Shri Atul Kumar Aggarwala was co-opted on the Board
as Director on 20.06.2013 and Dr. Rajnish Karki resigned from
the Board.

The Board gratefully acknowledges and places on record the
valuable contribution and support of Dr. Rajnish Karki as Director
of the Bank, under whose stewardship the Bank attained new
heights of progress.

*INFORMATION U/S 217 2A (A) & 217 (2AA) OF THE
COMPANIES ACT, 1956-

DIRECTORS’ RESPONSIBILITY STATEMENT

The Board of Directors hereby state that:

& There is no employee in the Bank, whose name is
required to be disclosed, as required by section 217
(2A) (a) (i), (ii), (iii) of The Companies Act, 1956.

¢ |t is stated that for preparation of annual accounts, the
applicable accounting standards have been followed.
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et $1 Rard Directors’ Report

¢ |t is further stated that your Bank has chosen such
accounting policies and applied them consistently, which
in our judgments and estimates are reasonable and
prudent and give a true and fair view of the state of affairs
of the Bank at the end of the financial year and of the
profit of the Bank for the said period.

& Further, the Directors had taken proper and adequate
care for the maintenance of accounts and records in
accordance with the provisions of The Companies Act
1956 for safeguarding the assets of the Bank and for
prevention and detection of fraud and other irregularities.

It is further stated that Directors had prepared the annual
accounts on a going concern basis.

* The Director’ report is prepared as per the relevant provisions
of Companies Act, 1956 read with General Circular no. 08/2014
dated 04.04.2014 issued by Ministry of Corporate Affairs,
Government of India

DIVIDEND

Your Directors recommend dividend of 22 % for the year ended
31st March 2014. Total dividend outgo for the year 2013-14, if
approved, would be ¥ 17.26 crore including dividend tax.
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FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Sd/-
S. K. GUPTA
CHAIRMAN & C.E.O

PLACE : Delhi
DATED : 09/06/2014
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Basel Il Pillar 3 Disclosures (31.03.2014)

TABLE DF=-1: SCOPE OF APPLICATION

Name of the head of the banking group to which the
framework applies:

The Nainital Bank Ltd.
(i) Qualitative Disclosures:
a. Listof group entities considered for consolidation

There is no such entity which may be considered under
accounting scope of consoclidation.

Name of the  Whether the entity  Explain the Whether the entity  Explain the Explain the Explain the reasons
entity/ is included under  method of is included under  method of reasons for if consolidated
(Country of accounting scope  consolidation regulatory scope of consolidation difference in  under only one of the
Incorportion)  of consolidation consolidation method of scopes of
(Yes/No) (Yes/No) consolidation consolidation
ey AT T 9 BKI B THHT B AT S BRI B THBT B TR & D AT TG B DHad
IAE /T R @ oikdid dd Bl Tha @ fAfme T @ R B % B SRR A
e fepam wmam |feafera fbar T @ e B Tl TS BRY W
T (g /720 (&l / 7151 P |
2= / Nil

g 9P @ awied AR RAFmes 9 Rl @ siada
WP g far ¥ 7 fav 1@ wE eRaal a1 = |

T PR TR TR A8 2 RN e & o SR faframe
T GRRT @ siava e o o T a |

ii) IATHS  YdhcTdIol
I g =g far d fau v wE sRaal a1 gaA
oA BIE WE e e 7 R forr mam & |

" el orpeifral d goft § wfi @Y gea wfr AR
e » RAfame srR o e 78 e @ 2, snifq
R gerr T 2 -

5 3 W B ol TSt 2 gHfore el st F ol & spma
B AR TS T |

T 9w Rt d 9% @ @d Ral #1 9ed R @R
i 921 o), o onfew Wik & -

Jo dm1 wRenmert § @Ig Bfa 9 @l 2

4. IfFT1 g & Nax FRrr a1 fafams gt & sfaw w
PIs gfossr a1 9E¢ |

PIs gfaaer T 2 |

b. List of group entities not considered for consolidation both
under the accounting and regulatory scope of consolidation

There are no entities in the group which are considered for
consolidation under both accounting and regulatory scope
of consolidation.

(i) Quanitative Disclosures:
c. List of group entities considered for consolidation

There is no such entity which may be considered for
consolidation.

d. The aggregate amount of capital deficiencies in all
subsidiaries which are not included in the regulatory scope
of consolidation i.e. that are deducted

Bank dose not have any subsidiary as such there is no scope
of capital deficiency in any of subsidiary,

e. The aggregate amounts (e.g. current book value) of the
Bank’s total interests in insurance entities, which are risk=
weighted

The bank has no interest in insurance entity.

f. Any restrictions or impediments on transfer of funds or
regulatory capital within the banking group

There is no restriction
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TABLE DF-2: CAPITAL ADEQUACY
(i) Qualitative Disclosures

a. The Bank has put in place a robust Risk Management
Architecture with due focus on Capital optimization and on
profit maximization, i.e. to do maximum business out of the
available capital which in turn maximize profit or return on
equity. Bank is benchmarking on globally accepted sound
risk management system, conforming to Basel III framework,
enabling a more efficient equitable and prudent allocation
of resources.

In Capital Planning process the bank reviews:
e Current capital requirement of the Bank

* The targeted and sustainable capital in terms of
business strategy and risk appetite.

Capital needs are monitored periodically by the Risk
Management Committee comprising Top Executives, Capital
requirement is projected annually considering the expected
growth in advances, investments.

Bank maintains capital to cushion the risk of loss in value of
exposure, businesses etc. so as to protect the depositors
and general creditors against losses. Bank has a well
defined Internal Capital Adequacy Assessment Policy (ICAAP)
to comprehensively evaluate and document all risks.

In line with the guidelines of the Reserve Bank of India, the
Bank has adopted Standardised Approach for Credit Risk,
Basic Indicator Approach for Operational Risk and
Standardized Duration Approach for Market Risk for
computing CRAR.

The capital requirement is affected by the economic
environment, the regulatory requirement and by the risk
arising from bank’s activities. The purpose of capital
planning of the bank is to ensure the adequacy of capital at
the times of changing economic conditions, even at times of
economic recession. In capital planning process the bank
reviews:

*  Current capital requirement of the bank.

* The targeted and sustainable capital in terms of
business strategy and risk appetite.

* The future capital planning is done on a three-year
outlook.
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() QUANTITATIVE DISCLOSURES

THE NAINITAL BANK LTD.

.. T @R wxte W) Sk ltems Amount
. (in crores)
9. 31.3.2014 31.3.2014
(@) =v oifem @ fag goft sria: (b) Capital requirements for Credit Risk
o WAFRA ghed & aefie 213.27 * Portfolios subject to Standardized 213.27
R Approach
o gfoqfoeRor gRwoR. L. e Securitization Exposures | e
@  woR wifem @ fag CGll e (c) Capital requirements for Market Risk
. AFEIET AT gRew 27.17 » Standardized Duration Approach 27.17
D e * Interest Rate Risk 12.68
. I * Foreign Exchange Risk
o faRelt gur oiRew (wof @) 000 ... (ncluding Gold) | e
o sfead SRaw 14.49 * Equity Risk 14.49
(1) aR=reeTs wifew @ fav g (d) Capital requirements for Operational
&Y Risk
® Aol ddmad qf@EHﬁﬂT 26.33 e Basic Indicator Approach 26.33
(®) A gieadl feaw 1, feax 1 qor o goi (e) Common Equity Tier 1, tier 1 and Total
IUTd - Capital ratios:
o wfpa g @ forg *  Group CRAR
o HIEA 1 oMU e«  CET 1 Ratio ——
o femR 1 U@ e Tier 1 Ratio m——-
o feWR 2 U@ e Tier 2 Ratio m——-
e VIRIRUAR e CRAR
¢ W N HIeMRuam e Stand alone CRAR
o WIEE 1 g 14.69% e CET 1 Ratio 14.69%
o W 1 U@ 14.69% «  Tier 1 Ratio 14.69%
o f& 2 ygum 0.44% «  Tier 2 Ratio 0.44%
o WHINNUIAR 15.13% e CRAR 15.13%
Rl SIeh—3 : o1 Wiy TABLE DF-3: CREDIT RISK
TOTTHE FHSTHRT (i) Qualitative Disclosures
@) 95 B A 3““:}"‘_' P aNGd P B fow 6 B, ppe policy of the bank for classifying bank's loan assets

AR Fores nRaai (Trdiv): R Fwres stRaal (Td)
VAT 9T AT SIH T S’ -

1)

i)

iii)

Tt wor b Wed ¥ 90 o @ e Y sl
P oY =ror O /A1 WerE @ P, st @ o
=

IR TS /s SR @Sl URN) 3 Hdg H @1
AT (M8 sife 3msx) <= ¥

WS Y dAT 9 9 Sl ¢ 9l B dad § 90 faAl
W 3t P @R I gorar ey A |

is as under:

NON PERFORMING ASSETS (NPA): A non performing asset

(NPA) is a loan or an advance where;

e interest and/ or installment of principal remain
overdue for a period of more than 90 days in respect

of a term loan,

e the account remains ‘out of order’ in respect of an

Overdraft/Cash Credit (OD/CC),

* the bill remains overdue for a period of more than

90 days in the case of bills purchased and
discounted,
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Sifere snRaat
el A1 SR @1 12 FEMT AP STaHID 307 H q+1 ¥8w @I Rerfa
# dfey & w9 7 g b SR | W sEEEe ae e
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oI @1 <Ed Y 99 dRIG Od T JAaT {o RN BT JoH
PRI fba T B 9T S | o off B 2 ¥ U 9y ol oy
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* the installment of principal or interest thereon
remains overdue for two crop seasons for short
duration crops,

* the installment of principal or interest thereon
remains overdue for one crop season for long
duration crops.

An OD/CC account is treated as "out of order' if the outstanding
balance remains continuously in excess of the sanctioned limit/
drawing power. In cases where the outstanding balance in the
principal operating account is less than the sanctioned limit/
drawing power, but there are no credits continuously for 90 days
as on the date of Balance Sheet or credits are not enough to
cover the interest debited during the same period, these
accounts are treated as 'out of order' .

An amount due to the bank under any credit facility is ‘overdue’ if
it is not paid on the due date fixed by the bank.

Non Performing Assets of the Bank are further classified in to
three categories as under:

SUB STANDARD ASSETS

A sub standard asset would be one, which has remained NPA
for a period less than or equal to 12 months. All the recovery
measures are relevant in substandard assets also. If the entire
overdues are recovered by way of cash recovery, the account
can be upgraded to standard category immediately. Similarly, if
an account is classified as NPA due to technical reasons, the
account shall be upgraded on clearance of technical
reasons.

DOUBTFUL ASSETS

An asset would be classified as doubtful if it remained in the
sub standard category for 12 months. Substandard and Doubtful
accounts which are subjected to restructuring/rescheduling, can
be upgraded to standard category only after a period of one year
after the date when first payment of interest or of principal,
whichever is earlier, falls due, subject to satisfactory
performance during the period.

LOSS ASSETS

A loss asset is one where |oss has been identified by the bank
or internal or external auditors or the RBI inspection. In Loss
assets, realizable value of security available is not more than
10% of balance outstanding/ dues. Since security back up will
not be available, the restructuring/ rehabilitation, if required, is
considered with utmost care.
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STRATEGIES AND PROCESSES:

The bank has a well defined Loan Policy & Investment Policy
covering the important areas of credit risk management as under:

* Exposure ceilings to different sectors of the economy,
different types of borrowers and their group and industry

e Fair Practice Code in dispensation of credit.

¢ Discretionary Lending Powers for different |levels of
authority of the bank,

e Processes involved in dispensation of credit = pre
sanction inspection, rejection, appraisal, sanction,
documentation, monitoring, and recovery.

* Fixation of pricing.

THE CREDIT RISK PHILOSOPHY, ARCHITECTURE AND
SYSTEMS OF THE BANK ARE AS UNDER:

Credit Risk Philosophy:

¢ To Optimise the Credit and return envisaged in order
that the Economic Value Addition to Shareholders is
maximized and the interests of all the Stakeholders are
protected alongside ensuring corporate growth and
prosperity with safety of bank’s resources.

e To regulate and streamline the financial resources of
the bank in an orderly manner to enable the various
channels to incline and achieve the common goal and
objectives of the Bank.

e To comply with the national priorities in the matter of
deployment of institutional finance to facilitate achieving
planned growth in various productive sectors of the
economy.

e To instill a sense of credit culture enterprise-wide and to
assist the operating staff.

e To provide need-based and timely availability of credit to
various borrower segments,

* To strengthen the credit management skills namely pre-
sanction, post-sanction monitoring, supervision and
follow-up measures so as to promote a healthy
credit culture and maintain quality credit portfolio in the
bank.

¢ To deal with credit proposals more effectively with quality
assessment, speed and in full compliance with extant
guidelines.

e To comply with various regulatory requirements, more
particularly on Exposure norms, Priority Sector norms,
Income Recognition and Asset Classification guidelines,
Capital Adequacy, Credit Risk Management guidelines
etc. of RBl/other Authorities.
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ARCHITECTURE AND SYSTEMS OF THE BANK:

* A Sub-Committee of Directors has been constituted by
the Board to specifically oversee and co-ordinate Risk
Management functions in the bank,

* Credit Policy Committee has been set up to formulate
and implement various credit risk strategy including
lending policies and to monitor Bank’s Risk
Management function on a regular basis.

* Formulating of policies on standards for credit
proposals, financial covenants, rating standards and
benchmarks.

* Credit Department deal with identification,
measurement, monitoring and controlling credit risk
within the prescribed limits.

* Enforcement and compliance of the risk parameters and
prudential limits set by the Board/regulator etc.,

* Laying down risk assessment systems, developing MIS,
and monitoring quality of loan portfolio, identification of
problems, correction of deficiencies.

* Improving credit delivery system upon full compliance of
laid down norms and guidelines.

THE SCOPE AND NATURE OF RISK REPORTING AND/
OR MEASUREMENT SYSTEM:

The Bank has in place a robust credit risk rating system for its
credit exposures. An effective way to mitigate credit risks is to
identify potential risks in a particular asset, maintain a healthy
asset quality and at the same time impart flexibility in pricing
assets to meet the required risk=return parameters as per the
bank’s overall strategy and credit policy.

(II) QUANTITATIVE DISCLOSURES

(B) TOTAL GROSS CREDIT RISK EXPOSURE

MR BRIe A Amount (in Crores)
faaRor 31.03.2014 Particulars 31.03.2014
ey amenRa TeRTOIoR 2469.99 Fund Based Exposures 2469.99
RR amenRd TauIoR 101.71 Non-fund Based Exposures 101.71
T T T AR 5571.70 Total Gross Credit Exposures 2571.70
(1) TSRl &1 Yhnfas faavon (C) GEOGRAPHIC DISTRIBUTION OF EXPOSURES:
LRI Wl (@ls #) Exposures Amount (in Crores)
fafer ameRal fferax smenfya FundBased | Non-fund
TFHYIOIN TFHYIOIN Exposures Based Exposures
Eﬁ\?i SIREIE| 2469.99 101.71 Domestic operations 2469.99 101.71
M uRarers - Overseas operations —_
@l 2469.99 101.71 Total 2469.99 101.71
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H) TEEUIoR] BT SN & YR P ATHR fIaR0T
(d) Industry Type Distribution of Exposures

(¥ _a=rg_H) /(R in_Crores)

fafr smenfRa v ffyr s LS|
Fund based Non Fund Based Total
() @ Fha FU GIRgH TFAUIGR / Total gross credit risk exposures 2469.99 101.71 2571.70
(iy <RI w1 HFTiferd AR / Geographic distribution of exposures
* 3Ta=IST / Overseas — — —
o ’Er%q/Domestic 2469.99 101.71 2571.70
(i) =N SNRgAT &1 e & Wy 7 RAwer
Industry type distribution of domestic exposures
I/ Industry
P1IaT / Coal —_ — —_
4 /Mining 4.66 —_ 4.66
T U4 =x97d/Iron & Steel 21.35 —_ 21.35
3 YT T4 "rg Sare / Other Metals & Metal Product 6.51 == 6.51
w1 gfIReT / All Engineering 46.36 10.24 56.60
T8 W goldei=ed / of Which: Electronics 2.89 —_ 2.89
SUFSIRIST / Electricity (Gen. & Trans.) 0.01 —_ 0.01
I T / Cotton Textiles 0.53 —_ 0.53
S[E cadersed /Jute Textiles 0.05 — 0.05
I caIesed / Others Textiles 10.29 —_ 10.29
AT / Sugar — — —
Uy / Tea — —_ —
ms WNRAT /Food Processing 34.65 0.45 35.10
@M B dd (AT 9fed) / Vegetable Olls (Incl.vanaspati) 0.49 — 0.49
e, g dwTe, Soqre / Tobacco & Tobacco Products 0.06 — 0.06
BITST T4 ISl STG / Paper & Paper Products 16.72 —_ 16.72
Vd$ T4 Vg IATe / Rubber & Rubber Products 1.87 — 1.87
@fme, S Ued Ud WX/ Chemicals, Dyes, Paints & Phar 10.07 — 10.07
ga¥ ¥/ OF WHICH :
wicargord / Fertllizers 0.48 —_ 0.48
TeT BfAde / Petro-chemiclas 1.59 —_ 1.59
qarsal wd wERgfe®eT / Drugs & Pharmaceuticals 0.64 —_ 0.64
e / Cement 1.56 —_ 1.56
TAST TG IS B STe /Leather & Leather Products 1.38 —_ 1.38
Vo U E / Gems & Jewellery — — —
f*mfor / Construction 0.19 —_ 0.19
Terferad / Petroleum — — —_
Th wfRd sieHEEe,/ Automobiles Including Trucks 4.90 —_ 4.90
FHREY AUedIR / Computer Software — — —
ITERYE Gfaemd / Infrastructure 0.73 — 0.73
g ¥ /OF WHICH :
qraz / Power —_— _— —_
Har / Telecommunication —_ —_ —_
s+ / Roads —_— _ —_
§SUWIE / Ports —_— —_ —
= AR Ay / Other Infrastructure 0.73 — 0.73
AR dfpT o dRfRIT / NBFCs — — —
*f¥7 / Trading 301.45 =1 301.45
3= ST/ Other Industries 275.61 4.59 280.20
S’ 9 : 97 vt / Of Which: Beverages — — —
B/ Wood 2.05 — 2.05
w19 / Glass 2.60 — 2.60
e / Plastic 7.87 —_ 7.87
@l / Total 758.29 15.28 773.57
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SN B IH 0T UaHUIGR S8l 9h1al UaUiviR s ® GHUA] el kYT TaHUIsR & 5 Yfazid @ 3ftre 2 &1 faavor

R 2—

Credit Exposure of industries where outstanding exposure is more than 5% of the Total Gross Credit Exposure of the

Bank is as follows:

SINo Industry Total Exposure(in Crores) % of Total Gross Credit Exposure
B4 ST A TIUIOR (TUT IS W) FA FOT TEUIoR &1 gferera
NIL/Z=

§) uRewfal @1 aaflre d@fagrra uRudaar fazelwor/e) Residual maturity breakdown of assets :

&1 @1 #) /R in Crore)

RLEICIR] Afi frder g Al yferera
Time Bucket Advances Investment Total Assets %age
1 39 /1 day 21.37 83.16 206.83 3.88
2—7 @9 /2 -7 days 76.74 0.00 212.80 3.99
8—14 f&7,/8 -14 days 93.64 0.00 110.83 2.08
15—28 9 /15- 28 days 221.89 34.61 207.58 3.89
29 faF —3 ¥EI, 29days - 3months 183.30 251.78 682.97 12.81
>3 AEH —6 W3/ >3months-6months 57.83 0.00 420.28 7.88
>6 WM 1 a¥ />6months-1yr 103.27 25.83 894.52 16.78
>1 T — 3 a9¥/>1yr-3yrs 1300.97 165.80 1449.28 27.18
>3 9 — 5 ¥,/ >8yrs-5yrs 175.35 85.02 330.61 6.20
>5 a9/ >5yrs 235.63 497.26 816.50 15.31
@l / TOTAL 2469.99 1143.46 5332.20 100
B) e uRarfedal #1 w1 (@) /(f) Amount of Non Performing Assets (Gross)
HAid AR Aol & axis #)
Sr.No. Asset Category (R in Crore)
@) TTHQ (Haal)/NPAs (Gross):
TS / Substandard 12.01
<dfaer 1,/ Doubtful 1 19.87
S 2 /Doubtful 2 9.03
<dfeer 3 /Doubtful 3 2.58
BB / Loss 17.61
(b)  ¥& wdiT,/Net NPAs 0.00
@l / Total 0.00
(c) ¢dI¢ 3rqurd /NPA Ratios
ahd AHT H AHA TN / Gross NPAs to gross advances (%) 2.47
fager @1fig § fger ¢Tdv /Net NPAs to net advances (%) 0.00
(d) Y (Adel) § SdR—dgld /Movement of NPA(Gross)
YRM$ 9,/ Opening balance 67.26
gf& / Additions 13.50
41 / Reductions 19.66
gf<™ 91 / Closing balance 61.10
(e) it & fIY Yraer< 1 SaR—dag1d/ Movement of provisions for NPAs
YRfIH 9/ Opening balance 67.27
9§ & SR fdHar Ta 9@ET / Provisions made during the period 0.00
g W@/ Write offs 0.20
FfRad yraem=l ®r Ml 291/ Write back of excess provisions 0.00
gf<™ 91 / Closing balance 67.07
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(f) A} freares 9 ) IR/ Amount of Non Performing Investments

(9) R fFuEe FAow @ e B3 ™ yeaE 95 R

Amount of provisions held for Non-Performing Investments

(h) Y ® Jeue™ gg 9@EEl &7 SaR—dAed /

0.00

Movement of provisions for depreciation on investments

yRA® 917/ Opening balance

Ay & SN faT AT UM / Provisions made during the period

95 9 / Write-off

2.00
1.76
0.04

rfoRe yraumsii @ w1 <A1/ Write back of excess provisions -

3<% 29/ Closing balance

3.72

aRefl SIew—4 : 0T SIREH - AEBIRd giResIor &
IEfi A @ forw gadiaRor

UTTcHD YH BRI

(®) ar@IEa giedior & sref WRwr @ fog:

dp o FeferRae ko gr=rar weifgal o1 o g iR 3R
HITBIRA GRSDHITT & AT Yol YHT @1 0T & foIw 3R SifRad
wR e wx & oy fReferad sreor g e wffaat o
WIPR fhar g—

BRe], #vT grar FEixer wfifoai—

dfec TAfers Uos REd faIffeS(CARE)

frfaa fafics

=N foifies

gfvsar ¥ (qd # pa g

e T

TFINORT & YbR oo T e ol &1 U fhar 13
SRS FET ToIf~Tl Bl G UhR B TRIUeR & Tl HeriRo
o R Wer fhar g |

ardafe fafa gar fgfen & T 98 § goia
TReufeaal wr faRa s 2g ygaa ufear &1 gois:

° d% S onfR¥aal e uRuaadr @l 1 9¥ a6 & o7y
srafer @ arAar fFRIRer e 99 onRdadi & o Rt
URYGETT 1 9Y B dIG © ard ey BT FeoT UrHl iR
TRA. g1 srgfea g For arEan FufRer ot o
ST B WER B ¥ |

° 9% 9 UP T U IR ol @ Uh YaadioR. B
foTT =FeoT ar=ar FeiRer SfR g FeT O FRiRer o)
DI TN TRIUON ST ARSIl & G UaaUIoN !
T TF WER 78 fFar & o@ 7% % Ry v remdor
@ U Ud w1 urar RUiRer F Suder B |

° TA0 PSS F Afe N AN IEm ) e @
I 2 |

Table Df-4: Credit Risk Disclosures for porifolios
subject to Standardised Approach

(i) Qualitative Disclosures
(a) For portfolios under the Standardised Approach:

The Bank has recognized following credit rating agencies for
the purpose of rating of an exposure & assigning risk
weights for computation of capital charge under standardized
approach.

Domestic credit rating agencies:

Credit Analysis & Research Limited (CARE),
CRISIL Limited,

ICRA Limited,

India Ratings (Formerdy FITCH India)

Brickwork

Types of exposure for which each agency is used:

All the above agencies are recognized for rating all types of
exposures.

A description of the process used to transfer public issue
ratings onto comparable assets in the banking books:

) Bank has used short term ratings for assets with maturity
up to one year and long term ratings for assets maturing
after one year as accorded by the approved external credit
rating agencies.

) Bank has not used one rating of a CRA (Credit
Rating Agency) for one exposure and another
CRA's rating for another exposure on the same
counterparty unless only one rating is available for given
exposure.

) Amount above ¥ 10 Crores are subject to external
rating.
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° % 7 srgafeT For arEar Ryl woItaat 9 ead A
T3 RT3 ® WeR R 2 |

HEATHD YbHa I HRoT:
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TaEgeR o AR @ fog, FeafaRaa &9 wpa oifes
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freafror = feg) ¥ qenm @ RE$ @ @ =R 2 -
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° Bank has used only solicited rating from the recognized
CRAs.

() QUANTITATIVE DISCLOSURES

(b) Amount of the Bank's Exposures- Gross Advances (Rated
& Unrated) in Major Risk Buckets -under
Standardized Approach, after factoring Risk Mitigants (i.e.
Collaterals):

The amount of exposure including non-fund based after risk
mitigation subject to Standardized Approach (rated and unrated)
in the following three major risk buckets are as under:

R PRI o9 H) (R in Crore)
@. [SNfRam aR i smenRa| ity Sl. | Category of Risk Fund Based | Non+Fund
|, | A 31.03.2014 | meRaA No.| Weight 31.03.2014 | Based
31.03.2014 31.03.2014

1 |100 Hfcrery SiRew ¥R @ bH| 3932.15 —= 1 |Below 100 % risk weight 3932.15 | -—

2 |100 SfRra SiRes ¥R 851.53 71.63 2 100 % risk weight 851.53 71.63

3 [100 ¥fied SR WR ¥ 37 | 182.74 == 3 | More than 100 % risk weight | 182.74 -

4 | B JRRTE B 163.30 33.82 4 |Total CRM Deducted 163.30 33.82

5 |®d TEUoR 4803.11 37.81 5 | Total Exposure 4803.11 37.81

arRefl Sve—5 ;- FoT SNRaH HH BT -
giemivr & fag gpdievor

UITHD Y IhRVI:

¥ o fRus wwsd gr1 sgAIfea duf¥as Aifq 8 foray
uf$an, Sqawa, dufles & Wed yaRi ok e RO
yqrqqel duTiRas yeud @ fore Sfud veres {odr wdee
aftafaa ¢ fafeg € 1 Forflgs sz arfea? w1 sfag
Td ¥ for ek frefaRed @ forg el fear
T—

o FUfATd Fpal YATE B AUIIEIAl BIF el F B @
HIRYT /o1 G § SRSl B gP B W YT D
M AT B ST PRIG SIRIH B HH Bl

. T B W YA @ Hid RS g deen

o SURGAT I AW &HdT & &ROT U U= & Adqrae
a:ﬂ;

. SIREA 9TRT SR 1 8T IEET SR g9 g S 3
RuiEse i B ke ol

g% o UFIAORT H ROr SNRAAT B FH P D IHD
Tp=1eh BT ST B W& 8 | b Bl Guridad vded ufear v
% B FIER T FEGA FH FuTRad gt Bl GRE R

Table Df-5: Credit Risk Mitigation: Disclosures for
Standardized Approaches

(I) QUALITATIVE DISCLOSURES

Policies and processes for collateral valuation and
management : The Bank is having a Board approved collateral
management policy which lays down the process, objectives,
accepted types of collaterals and the framework including
suitable management information system for effective collateral
management ,The Collaterals and guarantees properly taken
and managed that would serve to:

° mitigate the risk by providing secondary source of
repayment in the event of borrower's default on a credit
facility due to inadequacy in expected cash flow or not;

° gain control on the source of repayment in the event of
default;
° provide early warning of a borrower's deteriorating

repayment ability; and

° Optimize risk weighted assets and to address Residual
Risks adequately.

Bank uses a number of techniques to mitigate the credit risks to
which it is exposed. Collateral Management process and
practices of the Bank cover the entire activities comprising
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security and protection of collateral value, validity of collaterals
and guarantees, and valuation /periodical inspection.

Valuation: Assets obtained to secure the loans granted by the
Bank are subjected to valuation by valuers empanelled by the
Bank. Monetary limits of the accounts, asset classification of the
borrower, which is to be subjected to valuation, periodicity of
valuation, are prescribed in the Banks' policy guidelines. Bank
reviews the guidelines on valuation periodically.

Description of the main types of collateral taken by the Bank:

The collateral commonly used by the Bank as risk mitigants
comprises of

1. Moveable assets like stocks, moveable machinery etc.

2. Immoveable assets like land, building, plant & machinery.
3. Bank's own deposits
4

NSCs, IVPs, KVPs, Govt. Bonds, RBI Bonds, LIC policies,
etc.

5. Cash Margin against Non-fund based facilities
6. Gold Jewellery
7. Shares as per approved list

The bank has well-laid out policy on valuation of securities
charged to the bank. The Bank has applied securities mentioned
at sr.no.3 to 6 above as Credit Risk Mitigants.

Main types of Guarantor counterparty and their credit-
worthiness:

The main types of guarantors against the credit risk of the bank
are :

° Individuals (Personal guarantees)
° Corporate
° Central Government
° State Government
° CGFTSI
CRM collaterals are mostly available in Loans Against Bank's

Own Deposit and Loans against Government Securities, LIC
Policies/ Shares.

CRM securities are also taken in non fund based facilities like
Guarantees and Letters of Credit.

Credit Risk Mitigation recognized by the Bank for the purpose
of reducing capital requirement under New Capital Adequacy
Framework (Basel Il Norms)

The Bank has recognized Cash, Bank's own Deposits, Gold &
Gold Jewellery as Credit Risk Mitigations for the purpose of
reducing capital requirement under the New Capital Adequacy
Framework (Basel Il Norms).
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() HT3TcHD YHEIHIYT / QUANTITATIVE DISCLOSURES

separately disclosed credit risk portfolio.

.. feavor IRT /s vUT H
SLNO| PARTICULARS AMOUNT (in Crores)
31.03.2014
() T | Fdhe fF U ghd FT SNREH dewIfr & v go vewdoR Qe oy @
Tgl qer U AT ol TR AT B d16) [ g AN B B 918 U iy
wurftas gR1 fear = 8 |
(b) The total exposure (after, where applicable, on= or off balance sheet netting) that is 197.12

covered by eligible financial collateral after the application of haircuts for each

() T ¥ yHe 5 T udE WEwifert & foN | TawuoR (S8 ANy @ a8t gos 9

AT B1) ERT Ha BT |

for each separately disclosed portfolio

q o TR AT & qrE) S TR /e SRafa (e wd Rod §o @ ffafése

(c) The total exposure (after, where applicable, on= or off balance sheet netting) that is -
covered by guarantees/credit derivatives (whenever specifically permitted by RBI)

aRefl Siv—6 : yfafaseel vaRIuioR - HE@IEd
faftr & fore gediavor
TUIIHD Y IhRVI:

i Hel fyer—free Rl gffaeeer taauoR @1 T8 T8l
Bl |

TABLE DF-6: SECURITIZATION EXPOSURES:
DISCLOSURES FOR STANDARDIZED APPROACH

(I) QUALITATIVE DISCLOSURES

The policy guidelines do not undertake any securitization
exposures.

HIHTHD GHIBYT (1) QUANTITATIVE DISCLOSURES
9o 9 BANKING BOOK
EORR faazor 31.03.2014 SINo Particulars 31.03,2014
NNl NIL
AR A TRADING BOOK
.. faaor 31.03.2014 SINo Particulars 31.03.2014
I NIL

5 @ U 31—03—2014 BT YRN{fAEHT SR &1 HIE Aer T8t
g |

Aol Sew—7 - ST 98 A TroR SR

(i) TuTcHD GBI

B, R AIRGA &I WA WA g1+ H aifiepd & 8 off IR

T # gided aRReEl & dRor g @@ 2

B 7w R da@ @ fem—freel & R Jawra |fawmT
W gRR SR | HdfRm dofl gwR @1 e s @ g
TSI I gReBIVT AME Th FHfaT Ugid 9% 2| 39
YHR Aepiera Yoll G9R BT SiigA 9Ra sniRaat § waiaRa fan
T 2] & WIReT & U Add Wifan wika nRaal, IR
SNREA 3R gR=Te SIRgH S R T iR o= & forg
e A foren @ 21

The bank does not have any case of its assets securitised as
on 31.03.2014.

TABLE DF-7: MARKET RISK IN TRADING BOOK
(I) QUALITATIVE DISCLOSURES

The Bank defines market risk as potential loss that the
Bank may incur due to adverse developments in market prices.

Bank has put in place a proper system for calculating capital
charge on Market Risk on Trading Portfolio as per RBI
Guidelines, viz., Standardised Duration Approach. The capital
charge thus calculated is converted into Risk Weighted Assets.
The aggregated Risk Weighted Assets for credit risk, market
risk and operational risk are taken in to consideration for arriving
at the CRAR.
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The structure and organization of the relevant risk management
function: The Market Risk Management Structure in the Bank is
as under:

° Board of Directors

o Management Committee of the Board (MCB)
° ALM Committee

° Risk Management Committee

(II) QUANTITATIVE DISCLOSURES

fazor Yol &Y Srrasgadr &l
R (His BUY H)
31.03.2014
EASECAT el 12.68
sfaadt Rerfy w Sifam 14.49
faaEl qa1 Siiam -

el Slve—s8 - gR=res siifRaa
(i) oA g NBROT
&1 AT g gfeHg:

dp @ aReras SIRed yawe ufean o A9qq STseAd
xR R wogn aRera giear, PSRH SRUNE Hod, R4,
FeAFal, AfAR® AT Hepfa, 99T erfafves RUIfdT ofiw s
oM AeAfeTd € g1 e © | g W aRemer Siied & ywd)
geRE @ forg it 99 18 2

grafeera oNfad yavae @l & G i gie:

d # ularee AiRe yewe WXadr TR 58—

o fA3U® Avsa

o fAOvI® AvSE @ wawE AW
o MRT UTwN AT HAfA

o ONREH yag=H ARy

sifem RofdT sl /a1 aua @) g &1 a9 iR
qHTG:

Siikgs RAfeT & o/ orafera § @rtl, gfear, do-el iR
T TRl § FHERIA URDATT WG 91¢ B geAg At
T

SHRgH P ®H ®Hed AR /AT uTid s B Nfa aoar a9
Y /d B arel B daq garasfiaar # FrRel @
fore ufeag:

d% A yRarem snied yg=e @ forg N 7978 2 1 T &1 %y
NET H URATAT SRaH Y= Oi— RFSIeee], Jewe, aRaras
SIRgH &l @ FRET oiR srefiawT @ fRAff=T ggq Fflza § |

Particulars Amount of Capital
requirement (in Crores)
31.03.2014
Interest Rate Risk 12.68
Equity Position Risk 14.49
Foreign Exchange Risk —_—

Table DF-8: Operational Risk
(i) Qualitative Disclosures
Strategies and processes

The Operational Risk Management process of the Bank is driven
by a strong organizational culture and sound operating
procedures, involving corporate values, attitudes, competencies,
internal control culture, effective internal reporting and
contingency planning. Policies are put in place for effective
management of Operational Risk in the Bank.

The structure and organization of the relevant risk
management function

The Operational Risk Management Structure in the Bank is as
under:

J Board of Directors

J Management Committee of the Board (MCB)
o Asset Management Liability Committee

. Risk Management Commitiee

The scope and nature of risk reporting and/or measurement
systems

The Risk reporting consists of operational risk loss incidents/
events occurred in branches/offices relating to people, process,
technology and external events.

Policies for hedging and/or mitigating risk and strategies and
processes for monitoring the continuing effectiveness of
hedges/mitigants

Bank has put in place policies for management of Operational
Risk management. The policy framework contains various
aspects of Operational risk management such as identification,
management, monitoring & mitigation of Operational risk areas.
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In order to address risks involved in Outsourcing of activities,
bank has put in place policies for management of Outsourcing
Risk.

Operational Risk capital assessment

The Bank has adopted Basic Indicator Approach for calculating
capital charge for Operational Risk.

() QUANTITATIVE DISCLOSURES

Capital charge for operational Risk as on 31.03.2014 was
26.33 Cr. And Risk Weighted Assets for Operational Risk as on
31.03.2014 was I 292.55 Cr.

TABLE DF-9: INTEREST RATE RISK IN THE BANKING
BOOK (IRRBB)

() QUALITATIVE DISCLOSURES
Interest Rate Risk in Banking Book (IRRBB)

Interest rate risk is the risk where changes in market interest
rates affect a bank’s financial position. As the bank holds rate
sensitive on and off balance-sheets items of different maturity/
repricing, currencies, markets and benchmark rates, and any
adverse movement in these parameters exposes bank to
interest rate risk. Interest Rate Risk in Banking Book (IRRBB)
reveals the impact on bank’s earnings (short-term impact) and
net worth (long-term impact) due to adverse movement of
interest rates and is measured on a monthly basis.

Organizational Framework

Asset Liability Management Committee (ALCO) of the Bank is
responsible for developing, implementing and managing
interest rate risk management strategy as per the risk tolerance
established by the Board of Directors/Risk Management
Committee.

Strategies and Processes

The Bank strives to match the price of its assets and liabilities
coupled with proper maturity matching in-order to reduce the
gap in different time buckets which are maturing or getting
repriced. For measurement and management of interest rate
risk, Bank adopts both the Traditional Gap Analysis (TGA) and
the Duration Gap Analysis (DGA) to its domestic position of
assets, liabilities and off-balance sheet items, which are rate
sensitive.

The interest rate risk arises on account of re-pricing, yield curve
change, basis risk. The Bank aims at capturing these risks
arising from the maturity and re-pricing mismatches both from
earnings perspective and economic value perspective using
techniques viz.,

1. Gap Analysis: The basic tool for measuring interest rate risk
is preparation of Interest Rate Sensitivity Statement (IRS) by
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grouping various items of Rate Sensitive Assets (RSA) and Rate
Sensitive Liabilities (RSL) and off balance-sheet items into
different time buckets according to the residual maturity or next
re-pricing, whichever is earlier and arriving at the net gap (i.e.,
RSA-RSL).

A positive or asset sensitive Gap means that an increase in
market interest rates result in an increase in NIl. Conversely, a
negative or liability sensitive Gap implies that the Bank’s
NIl could decline as a result of increase in market interest
rates.

2. Earnings at Risk (EaR): Earnings at Risk (EaR) indicates
whether the bank is in a position to benefit by the rise in interest
rate by having positive gap or benefits by fall in interest rate by
having a negative gap. The impact of repricing risk on the
earnings due to the parallel shift in interest rate is assessed for
different rate shocks. Impact on the earnings is also estimated
for yield curve change and basis risk.

3. Market Value of Equity (MVE): A long-term impact of changing
interest rates is on bank’s Market Value of Equity (MVE) or Net-
worth as the economic value of bank’s assets, liabilities and off
balance sheet positions get affected due to variation in market
interest rates. The estimated drop in the Market Value of Equity
(MVE) as a result of prescribed rate shock is estimated by the
Duration Gap Analysis (DGA) arising from changes in the value
of interest rate sensitive positions across the whole Bank.

() QUANTITATIVE DISCLOSURES
Earning at Risk (Traditional Gap Analysis) (Short Term):

The immediate impact of the changes in the interest rates on
net interest income of the bank is analyzed under this approach.
The Earning at Risk is analyzed under different scenarios for
domestic operations as under:

. Yield curve risk: A parallel shift of 1% is assumed for
assets as well as liabilities.

o Bucket wise different yield changes are assumed for the
assets and the same are applied to the liabilities as
well.

(in Crores)
100 bps

7.98

Earning at Risk =100 bps

-7.98

sRadt &1 anl¥fe Jea @Efd sR fReeyon) (@ aafdy)

o S F1 o Weu anRal iR <l @ Fenfa sty
P O BB fbar T B @if 39T @1 SR safe 96
Ogar off 9P | TR IRaed B o 3faadt @ anfde qeu
TR YT B THET 200 G0 Y Fe @ ford I TR
fovoreor A & 9o A TS SR R B ol 2

AT @ onfde Heu W uRada | =200 d1UQH [ 200 SHHiTH
1.95% -1.95%

Economic Value of Equity (Duration Gap Analysis) (Long term)

e Economic Value of Equity is done by calculating modified
duration of assets and the liabilities to arrive at the modified
duration of equity. Impact on the Economic Value of Equity
is analyzed for a 200 bps rate shock at monthly intervals for
domestic operations through Duration Gap Method.

=200 bps | 200 bps
1.95% -1.95%

Change in Economic Value of Equity
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TABLE DF-10: GENERAL DISCLOSURES FOR
EXPOSURES RELATED TO COUNTERPARTY CREDIT
RISK

(I) QUALITATIVE DISCLOSURES

Counterparty Credit Risk is defined as the risk that the
counterparty to a transaction could default before the final
settlement of the transaction's cash flows and is the primary
source of risk for derivatives and securities financing
transactions. Unlike a Bank's exposure to credit risk through a
loan, where the exposure to credit risk is unilateral and only the
lending bank faces the risk of loss, the counterparty credit risk is
bilateral in nature i.e. the market value of the transaction can be
positive or negative to either counterparty to the transaction and
varying over time with the movement of underlying market factors.

An economic loss would occur if the transactions or portfolio of
transactions with the counterparty has a positive economic value
at the time of default.

Banks ensures all the due diligence are to be adhered to viz.
KYC norms, satisfactory dealing, credit worthiness of the party
before extending any derivative products to the party.

HIATHP JHTDhROT (i) Quantitative Disclosures
IR S A Amount (in Crores)
% | fagwor dfeta EGEIE Sl | Particulars Notional Current
4. Skl LER B No Amount Exposure
31.03.2014 | 31.03.2014 31.03.2014 | 31.03.2014
1 faeeht a1 <fdeng = — 1 Foreign Exchange Contracts | =—— -——
2 URRARS &1 ST o7 o — — 2 | Cross Currency Interest rate | =-—— ——
HATA—Fa! Swaps
3 | Thd gal & &R B — — 3 | Single Currency Interest Rate | -— -—
HEeA—gaoll Swaps
4 | Total —_ —_
4 | VIS = —
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ARl STUB—11 : Yofl &1 =T
HET 1I: ddd 31 A1d 2017 4 U2« YT A fHar o 91l S+ele
(Frera e m RfFrs garea @ oRedaaa & <RE)
TABLE DF-11: COMPOSITION OF CAPITAL

PART Il: TEMPLATE TO BE USED BEFORE MARCH 31, 2017 (ILE, DURING THE TRANSITION
PERIOD OF BASEL Il REGULATORY ADJUSTMENTS)

(T fafer= & /in Million)

fafrmas aared @ aRadaera @ ARE g3 R 9 9rar Se O | 9T qrd 111 gd RiEL|
WY UbdIdio] SHeie (Frafd 1 abe 2013 @ 31 fagwEY 2017 d®) R ugfa & drede | 9.
@ aiefim wfdy
Basel lll common disclosure template to be used during the transition of Eligible Amounts Subject | RefNo
regulatory adjustments (i.e. from April 1, 2013 to December 31, 2017) Amount to Pre-Basel lll
Treatment

e $faad fear 1 ol - fowa s emféra fAffi / Common Equity Tier 1 capital: instruments and reserves

1 | Y SR @ T SR U W IRR Yol 3R e e
fe (SRR WAEH) / Directly issued qualifying common share capital 1310.00 — a=
plus related stock surplus (share premium) al+a2

2 | dieEmRa a4 / Retained earnings — —

3 | 9@ s @aus oM (IR e sIRfea fHieR) /
Accumulated other comprehensive income (and other reserves) 3043.69 —

4 | WM 1 ¥ IR—IR g B9 B o WY S @ R 9ol (Saa
iR ¥ged = HHAal $ fow @F) / Directly issued capital subject to
phase out from CET1 (only applicable to non-joint stock companies) — —

wrdoINe &9 gR1 goil STa & 1 oFad 2018 % @RA M & SgER 9 &A1 (UTswies)

Public sector capital injections grandfathered until January 1, 2018

5 | AST@ SHEAl §NT IR @ T IR AR uer (g 1 ag A
FgAd f) gRT IRA W ¥RR Yol / Common share capital — —
issued by subsidiaries and held by third parties (amount allowed in
group CET1)

6 | fafrmis sl 4 ugd s gfdash feer 1 it / 4353.69 —_

Common Equity Tier 1 capital before regulatory adjustments

= fFd) fear 1 yoft - fafsamie awm =T / Common Equity Tier 1 capital: regulatory adjustments

7 f[ddPqel qdid ™/ Prudential valuation adjustments - -

8 | Tefiel (Wdfe v <uen 1 Faw) / Goodwill (net of related tax liability) —_ —_

9 | Ao iR ¥R @ Sremar SRR SuRadl (WERT eR I @1 Faw)
Intangibles other than mortgage-servicing rights (net of related tax liability) -—-= -—-=

10 | eI Y wufsT /Deferred tax assets — ————

11 | Tpcl-yarg dard Rd / Cash-flow hedge reserve e ———

12 | omuferT =1 2g WA @ &/ Shortfall of provisions to expected losses - -

13 | @y TR ufehfceRor o7/ Securitisation gain on sale -— =

14 | 3R g <gapil w® Ao & oiiRew § oRads & @rer oM sk gl
Gains and losses due to changes in own credit risk on fair valued liabilities —-- —--
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15 | gRwd—am Yo @Y faer Hufad / Defined-benefit pension fund net assets | —-- —
16 |fofl or A fyaer Rue fvr 0 goq u3 § It ugel 9 & waea goll @r

PRSI | fEm T &) / Investments in own shares (if not already netted

off paid~-in capital on reported balance sheet) — —
17 |9 SRl § WRER eN—alfesT /

Reciprocal cross-holdings in common equity —_ —_
18 |dfF7, A 3R 9 ke, S s $ed & SRR 9 9% §, @ ol

# Ry Faer &1 g e AfrE Raa, o 96 @ o 9ER ol 10 gier

| e T8 T (10 9w F yRfMe | § sifde wfR)

Investments in the capital of banking, financial and insurance entities that are

outside the scope of regulatory consolidation, net of eligible short positions,

where the bank does not own more than 10% of the issued share capital

(amount above 10% threshold) —- —-
19 |df6T, A ik §mr dRemd, o fAfms 99ed & SRR W JER 8, B

T R W Ay A @1 g eeuieE (100 @ URfe e | eTide

<7f3) et / Significant investments in the common stock of banking, financial

and insurance entities that are outside the scope of regulatory consolidation,

net of eligible short positions (amount above 10% threshold) === —-
20 |Aicior WAfEORFT bR (10 wfowe @ aRfHAE dMr W sfEe i)/

Mortgage servicing rights (amount above 10% threshold) -—-= —--
21 |eremfl T 9 S eI Y Fufed (10 i &) URfs dem |

fdrer WY, et @) e w1 fqer) / Deferred tax assets arising from

temporary difference (amount above 10% threshold, net of related tax liability) | === —-
22 [15% ®1 URfrE dAr F iffd i1/ Amount exceeding the 15% threshold — —
23 |Rrd @ g demi & F9r= R J Jeegel fHawr/

of which: significant investments in the common stock of financial entities -—— —--
24 R I wdaor AfdRiT sfEeR / of which: mortgage servicing rights — —
25 | @ el =TT & S B aTel STt R AR/

‘of which: deferred tax assets arising from temporary differences —-- —--
26 | faRre fAfames wHmE  (26%+26T+267+26H)/

National specific regulatory adjustments (26a+26b+26c+26d) —_— —_—
26a |ord & At fi Ferge FuHEl & sfaedt doft § e/

of which: Investments in the equity capital of the unconsolidated insurance

subsidiaries — —
26b |7 W aRFIfBa I—fasia weras dufrl @ gfaadt gon 3 freer/

of which: Investments in the equity capital of unconsolidated non-financial

subsidiaries — —
26¢c | R ¥ 5 & A R—wfed wa Bl i dwemsit & SR doh

# %41,/ of which: Shortfall in the equity capital of majority owned financial

entities which have not been consolidated with the bank —_ —_
26d |7 9: smRofEg dem [ <=@/of which: Unamortised pension

funds expenditures

I 1l 94 U & diedie & o\ Ui & Wdy # amm sfed fm
1 W ar] fafame aHRT / Regulatory Adjustments Applied to Common
Equity Tier 1 in respect of Amounts Subject to Pre-Basel lll Treatment

R 9 (F91aoM @1 yaR yfa< &% ) / of which: [INSERT TYPE
OF ADJUSTMENT]
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SaIERY & for. Quwyd Fol URnfial 1= Sfeel =1l 1 e} e o
@R W # smwifes)/ For example: filtering out of unrealised losses on
AFS debt securities (not relevant in Indian context)

RRTE 0 (THAOSHE &7 YoR Ufds &)/
of which: [INSERT TYPE OF ADJUSTMENT]

RRTE A (FHEISHE @7 JH6R g &) /
of which: [INSERT TYPE OF ADJUSTMENT]

27

I IfaRad fear 1 3R fRaR 2 e 1 AR F P v AW S
femR 1 W @ry A wHrEeE / Regulatory adjustments applied

to Common Equity Tier 1 due to insufficient Additional Tier 1 and Tier 2 to
cover deductions

28

M R Rax 1 H o Rfame wArIe / Total regulatory
adjustments to Common equity Tier 1

29

A st R 1 dolt (#fi$en) / Common Equity Tier 1 capital (CET1)

4353.69

afaRad fear 1 Yofl: fererd / Additional Tier 1 capital: instruments

30

W AR Ay U U AfdRed fear 1 forea o Wdfde srferery
(@R W) (314-32)/Directly issued qualifying Additional Tier 1
instruments plus related stock surplus (31+32)

31

fF#H W @] oikaied Ael & ofdid sfaed & vy # afiaa
(Faq IR—wTd ARMET 2R)/of which: classified as equity under
applicable accounting standards (Perpetual Non-Cumulative
Preference Shares)

32

e W ] oRgichd ATl b ST qadl @ B9 H il
(gea ==l forad)/of which: classified as liabilities under applicable
accounting standards (Perpetual debt Instruments)

33

JfaRe Rax 1 §oll & THE 37 A B (M9 omse) B & i\ A
SR U 70 Yol forad /Directly issued capital instruments subject to
phase out from Additional Tier 1

34

ASTIS HUCT §RT ORI T ORI U8 §RT (U1 | # SrFa I )
gTRT faRed fear 1 forea (@R sd1 dfad # wifia =78 fobg 71g

wWisen forad)/ Additional Tier 1 instruments (and CET1 instruments not
included in row 5) issued by subsidiaries and held by third parties
(amount allowed in group AT1)

35

R o oR0Eag BY W diEN (WOl 3MSe) 8F & SRF Wb hu=l g
ST bt U foRaT / of which: instruments issued by subsidiaries subject to
phase out

36

faframs s a9 @ gd afaRaa feaw golt 1 / Additional Tier 1

capital before regulatory adjustments

afaRaa fear goit 1: faffRmae @S / Additional Tier 1 capital : before regulatory adjustments

37

forolt aiftRerd fear 1 foraa o frger/

Investments in own Additional Tier 1 instruments

38

IfaRag o 1 foredi § uRwuRe da—aifcs™™ /
Reciprocal cross-holdings in Additional Tier 1 instruments

39

A IR H ARy ke &1 ur seuiforee fad, St 6 @ Gver @
SR ¥RR Yo (10 UiRra @1 URfe A | efts i) @ 10 gfeerd 9

offden 1 wfPed \E 81/
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Investments in the capital of banking, financial and

insurance entities that are outside the scope of regulatory consolidation, net
of eligible short positions, where the bank does not own more than 10% of
the issued common share capital of the entity (amount above 10% threshold) | —-- —_—

40 | &, fachg ik §mr o], o RIFRgMe 9999 @ SRR 9 IR €, B
Significant investments in the capital of banking, financial and insurance
entities that are outside the scope of regulatory consolidation

(net of eligible short positions) —_— —_—

41 | < AR [(ifame Twaem@l & +41 @)Y
National specific regulatory adjustments (41a+41b) —— o

Aa| R & IR—wwiea §1 Tege dufal & sfaRed Rav 1 dohh d e,/
Investments in the Additional Tier 1 capital of unconsolidated insurance
subsidiaries == —_

A1b| gD & T drell faaiy wRenst @ afiRed doh 3 &+ e d%
@ I FAfGd |81 far a1 g |/ Shortfall in the Additional Tier 1 capital of
majority owned financial entities which have not been consolidated with
the bank — —

e g Ugfd & Jdede & il & Hay A afaRed feam 1 @
ar] f&y v e FAEeE 2 Regulatory Adjustments Applied to
Additional Tier 1 in respect of Amounts Subject to Pre-Basel lll Treatment — —

S F (RS @1 TeR g &N, o Sy
of which: [INSERT TYPE OF ADJUSTMENT e.g. DTAS] — —ro

e ¥ (@RI @1 JaR ufdsee &Y, o fgaaE gareE, R feer
19 9 50 UREd W FHEd @ TS 2) of which: [INSERT TYPE OF
ADJUSTMENT e.g. existing adjustments which are deducted from Tier

1 at 50%] — —

R o (FHRINE &7 9eR yfde By
of which: [INSERT TYPE OF ADJUSTMENT] — —ro

42 | DA Dl BN dRA & U T IR 2 B HN SRRed TR 1 W
] faffemHe ||/ Regulatory adjustments applied to Additional Tier
1 due to insufficient Tier 2 to cover deductions —_— —_—

43 | gfaRaa feaw 1 A g fafrme wwraeE /
Total regulatory adjustments to Additional Tier 1 capital — —

44 | faRea feaw 1 gofl / Additional Tier 1 capital (AT1) —_ —_

443 qoft viwrar &1 o F gyad AafaRed feaw 1 gsh/

Additional Tier 1 capital reckoned for capital adequacy — —

45 | feaw 1 goit @=digdn+xdiard wdh)(2e+44ad)
Tier 1 capital (T1 = CET1 + AT1) (29 + 44a) 4353.69 —

fear 2 gl foad ¢d yT@en= / Tier 2 capital: instruments and provisions

46 | W I Ry ur srftRed IR 1 fored ok Heiea Wi TRy /

Directly issued qualifying Tier 2 instruments plus related stock surplus —- —

47 | R 2 0o A T0EE BY 9 IR (@ Se) 3F @ e R o fag
RILY Clg:ﬁ forad / Directly issued capital instruments subject to phase out
from Tier 2 — —

48 | WERId BUNET NI O 6 TR Td g Gl gRT 9TRd (@I 9
fR 2 # omgma) feaw 2 forga (Genm Wikl 5 &R 34 # wnfie 81
T HiEd SR uen forae)
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Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5
or 34) issued by subsidiaries and held by third parties (amount allowed in
group Tier 2) = —

49 | RBFH W TvEE BT 9 98R (Do Iee) B & 3l WERe BuEl §)T
S g U femEe / of which: instruments issued by subsidiaries subject
to phase out o —

50 | UT9ET / Provisions 130.87 —
51 | e wwMeAl @ ged R 2 gsit/
Tier 2 capital before regulatory adjustments 130.87 -

fear 2 goft: fafame wwmaor / Tier 2 capital: regulatory adjustments

52 | el fowr 2 forga ¥ fA99r/Investments in own Tier 2 instruments — —

53 | ooy 2 formdi ¥ uReIRe si—Tifes ™ / Reciprocal cross-holdings in
Tier 2 instruments = —

54 | 3fFw facha sk 91 demd, o s w9 @ R 9 9eR € B
SR ¥R ol (10 giem @ wRFe W | siee i) & 10 gRked |
3 &1 WA 7§ T 1/ linvestments in the capital of banking, financial and
insurance entities that are outside the scope of regulatory consolidation,

net of eligible short positions, where the bank does not own more than 10%
of the issued common share capital of the entity (amount above the

10% threshold) — —

55 | dfp, facia SR 1 dI], S faFaes e @ eeR q 9] © B
A TR H Aewg aw #1 ar ae—aieE faa

Significant investments in the capital banking, financial and insurance
entities that are outside the scope of regulatory consolidation

(net of eligible short positions) ———- ———-

56 | < foRre fatame S acoH(6e @56 @)
National specific regulatory adjustments (56a+56b) -— —

56a| PR 9 IR—Hfdbd 1 wems sl & R 2 goft d e

of which: Investments in the Tier 2 capital of unconsolidated subsidiaries -—— ===

56b| foRT Jegad @ Wi dlell fIaia TR & R 2 9ot § 30 R
J& & Ay \Afba A8l fBa T3 ] |/ of which: Shortfall in the Tier 2 capital
of majority owned financial entities which have not been consolidated with

the bank - -

I 1l Yd UG B Slede @ R WIRR & dag # 9wy sfded
feR 1 W o] fAfFme RIS / Regulatory Adjustments Applied To
Tier 2 in respect of Amounts Subject to Pre-Basel |l Treatment —-- —--

RIH F (RIS &1 R gfae @, o fagme woroE, e
femR 2 # 9 50 Ufderd 9¥ @k @ T2 ®) / of which: [INSERT TYPE OF
ADJUSTMENT e.g. existing adjustments which are deducted from

Tier 2 at 50%)] —-- —--

T & (TR @1 U6R Ui &) /
of which: [INSERT TYPE OF ADJUSTMENT —_ —

57 | e 2 goit & o fafme as s /

Total regulatory adjustments to Tier 2 capital 130.87 -
58 |feaR 2 gl (&1 2)/Tier 2 capital (T2) 130.87 -
58a| goft waf@ar &Y wvET & yyaq feax 2 yoft /

Tier 2 capital reckoned for capital adequacy 130.87 -
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58b

Az 2 goft & v A "9 vaww AfiRew fRax 1 goit/

Excess Additional Tier 1 capital reckoned as Tier 2 capital

58¢

goft yaiwar @ fav Werd ga Az 2 gsht (ss@+58%)
Total Tier 2 capital admissible for capital adequacy (58a + 58b)

130.87

59

gl goll (E= —S11+212) (45+587T) / Total capital (TC = T1 + T2) (45 + 58¢)

4484.56

e 1 G TSl @ Sede & orfF RT @ ddy A AiRew aiRa enRawi

Risk Weighted Assets in respect of Amounts Subject to Pre-Basel Ill Treatment

e & (TR &1 UaR gfde B/
of which: [INSERT TYPE OF ADJUSTMENT]

= A...../of which

60

gl wifRe wiRa Ry (60 @+60W+607)/Total risk weighted
assets (60a + 60b + 60c)

29640.46

60a

o @ qa ST ARam wIRa eRer /

of which: total credit risk weighted assets

23696.46

60b

g & fl IR SReq AT iRar /

of which: total market risk weighted assets

3018.51

60c

g & qor uREre™ ikaw ARG siRaar /

of which: total operational risk weighted assets

2925.49

Yofl 3urd / Capital ratios

61

g Sfdad) fear 1 (SnfRew Wik snkaal @ yfoe & w9 HY
Common Equity Tier 1 (as a percentage of risk weighted assets)

14.69%

62

femR 1 (OnRRew wIRT onRaai & ufoea @ 7 ) /
Tier 1 (as a percentage of risk weighted assets)

14.69%

63

gel doll (SNfam TiRa Rl & Jfie & w9 #) /
Total capital (as a percentage of risk weighted assets)

156.13%

64

e faftre qwe orEn (REaH S Smiem Sk ol WReor ofR uRtrad
PR UL, SNRgH ARG MR & AT & 9 H )

Institution specific buffer requirement (minimum CET1 requirement plus
capital conservation and countercyclical buffer requirements, expressed as
a percentage of risk weighted assets)

65

om0 doft w=eror qw ey /

of which: capital conservation buffer requirement

66

R & Jo faftre gt 9w smey /
of which: bank specific countercyclical buffer requirement

67

O A SHi—uEsEdl 9% 3er / of which: G-SIB buffer requirement

68

B P IWET YN PR B T IUTE WA ST fear 1 (SR wiRa
aniaal & 9T @ w9 #) Common Equity Tier 1 available to meet buffers
(as a percentage of risk weighted assets)

I gAa (IR W =7 8 @) / National minima (if different from Basel lll)

69

U AR Sfeae] IR 1 A o U (@ a9e 1 =EaH | = 8 )

National Common Equity Tier 1 minimum ratio (if different from Basel ll|

minimum) 5.50% —_
70 | IR 1 gAH UK (AR IS 1l _jFAGH | T @1 oan)
National Tier 1 minimum ratio (if different from Basel Ill minimum) 7% —
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71 Il fol Yol gAaq| 39 (TS 9ol I =ga9 9 =T 81 )
National total capital minimum ratio (if different from Basel lll minimum) 9% ===

il & fore siftrean @ iR = ¥ Gifew IR 9 uEa)

Amounts below the thresholds for deduction (before risk weighting)

72 o7 facim wRemstt @ doft § I—Agagel e/

Non-significant investments in the capital of other financial entities —— ———-

73 focig demt & 9wy we d Feagt e/
Significant investments in the common stock of financial entities -—— -—-=

74 WA AR Eew (W @R *aar @ faa)
Mortgage servicing rights (net of related tax liability) -—- —

75 el freanet W Se emerfia e ikl (WS dR <uar @ fHad)
Deferred tax assets arising from temporary differences (net of related
tax liability) - -

feaR 2 % yaum @ wnfier f6d oM wr @rg @g (@) / Applicable caps on the inclusion of provisions in Tier 2

76 AM®IGd gftedvr @ A THHUoN & Hay H fIR 2 ol # wnfier @Re
¥g U wau™ (W @R 89 W UE) / Provisions eligible for inclusion in
Tier 2 in respect of exposures subject to standardised approach
(prior to application of cap) -—-= -—-=

77 AE@IGRd gRedr & fdia femr 2 | yrauml & o fd o @t
¥ (WX &) / Cap on inclusion of provisions in Tier 2 under standardised
approach =——= =——=

78 ARG T AEMRT FRePIT B _NT TRIURR & dag # R 2 gof #
WA HI =g U UIee= (A9 @ 89 | gd) / Provisions eligible for
inclusion in Tier 2 in respect of exposures subject to internal ratings-based
approach (prior to application of cap) -—-= -—-=

79 ariaR® MM amrRa Q@fﬁ o % fia feax 2 F uraer & enfie [
SIH @ |1/ Cap for inclusion of provisions in Tier 2 under internal
ratings-based approach — —
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THE NAINITAL BANK LTD.

I -l TR — 3 gpciaRm

arefl dlgw—12: goll & "¥a-— ffaq Gdeh ey

Basel - Il Pillar - 3 Disclosures

TABLE DF-12: COMPOSITION OF CAPITAL- RECONCILIATION REQUIREMENTS

IRIT 1/ Step 1

(3 fafem= ¥ /in Million)

facfa e @ W & e
IR g 1A TER B AT T uA
RurféT fafdr an Rt fifer an
Rerfd & arga= ferfa @ sgar

Balance sheet as in
financial statements

Balance sheet under
regulatory scope of
consolidation

As on reporting date

As on reporting date

F/A Uolt @ <T@/ Capital & Liabilities

q/1 e Yoil / Paid=up Capital 675,00 675.00
R M dem a1fere / Reserves & Surplus 3777.84 3777.84
ey PR enf¥A ®T =TS Minority Interest — —
T Gl Total Capital 445284 445,84

i SATRIRT / Deposits 46495.81 46495.81
o & d@f @1 SRR of which: Deposits from banks 5193.39 5193.39
R A WEP! B STRIRET / of which: Customer Deposits 41302.42 41302.42
i & 37 SERIRET (@Tar W= a3)/of which: Other deposits (pl. specify) - -

ii 3R / Borrowings 1.80 1.80
o & Wi Rrd §& 9, of which: From RBI - -
o= & d@f W, of which: From banks - -
R A o=y TRemadt g wolfRmt ¥/
of which: From other institutions & agencies 1.80 1.80
T W/ em(HETn I @) / of which: Others (pl. specify) — —
o+ & go feraa / of which: Capital instruments - -

iv 3T A Uq u7aer= / Other liabilities & provisions 2475.45 2475.45
%ol / Total 53425.90 53425.90

@ /B T - Assets

[ g Rod 9% & 9N 7w d 9/

Cash and balances with Reserve Bank of India 2191.80 2191.80
JBl & U= AT AR M &R o YEET R uReT iR/
Balance with banks and money at call and short notice 14570.34 14570.34

i 3= / Investments: 11397.40 11397.40
R I IREGRT ufenifrt 2 of which: Government securities 9277.76 9277.76
¥ & 3 ergAIfeT WRMAT, of which: Other approved securities - -
S I ¥R/ of which: Shares 1314.62 1314.62
o & f$dw= e @S/ of which: Debentures & Bonds - -
Rl 2 ol wufrl /e ST/ AEAnd Jferd /
of which: Subsidiaries / Joint Ventures / Associates -—-- -—--
R & e (@foigs T3, T WS e/
of which: Others (Commercial Papers, Mutual Funds etc.) 805.02 805.02

ii O] I ARAT / Loans and advances 24370.43 24370.43
o= & dof &1 ko7 e 31fi| / of which: Loans and advances to banks 72.90 72.90
T W IR B Ol e i/
of which: Loans and advances to customers 24297.53 24297.53

iv e SN / Fixed assets 189.12 189.12

v 3y it / Other assets 706.81 706.81
57T & T (ysfden) T SR emRaTr, of which: Goodwill and intangible assets - -
R W R ®R MR/ of which: Deferred tax assets -—-- -—--

Vi P TR ISfde - Goodwill on consolidation ---- ----

Vii oM T B @i A A7 29 Debit balance in Profit & Loss account -—-- -—--
g T / Total Assets 53425,90 53425.90




NAINITAL BANK

9T - Il fUeR — 3 Udhciaw Basel - lll Pillar - 3 Disclosures @l THE NAINITAL BANK LTD.

I 2 / Step 2 (X fafem 7 /in Million)

focdia faawom & | Waq @ e | wcd
IPAR o UH |IRR @ iaifd god ud | e
Raifés fafer @t RaiféT fafsr a5
Rafer & sgaR Rafer & sgaR
Balance sheet as in | Balance sheet under Ref.

financial statements| regulatory scope of No.
consolidation

As on reporting date| As on reporting date

% /A |dsll e IFard / Capital & Liabilities

/1 |Ja Ej?ﬁ/ Paid-up Capital 675.00 675.00
S W sl 1 3 forw um= [fr/ of which: Amount eligible
for CET1 675.00 675.00 al
RRTE & & 1 & forg ur= <1f3/ of which: Amount eligible
for AT1 -— ———
IRfEa A Jom 3rfeey / Reserves & Surplus 3777.84 3777.84
9% W/ :of which:
—ifafdenr IRt / -Statutory Reserve 1072.76 1072.76
—3RR A" /-Share Premium 635.00 635.00 a2
—dfied W4 /-Capital Reserve 49.65 49.65
—RefTg  MRdl ®1 gAwaia /—Revaluation of Fixed Assets 49.10 49.10
—= aIRferEt / -Other Reserve 0.55 0.55
—q=g 3R 3 IRfEfTI /-Revenue and Other Reserve 2020.43 2020.43

—faer smRfEfe @/ -Investment Reserve Account = —
—RIERT a1 wRE 3R ¥fewer swor /~Reserve or Bad and

Doubtful Debts 31.25 31.25
— SIRfafo—seIRa &7 / -Other reserve-deferred tax 0.68 0.68
—3r IR / -Other Reserve 1831.02 1831.02
—foer RIS W /- Investment Reserve Alc 18.12 18.12
—f9y Ry eRT 36 @ S=TIa / -Special reserve u/s36 139.36 139.36

—IHE G T o W W § e form TR/

-Current period profit not recognized — oo

@ Yufl / Total Capital 4452,84 4452,84

ii SHIRTRTT / Deposits 46495.81 46495.81
RrH JsdT &1 SERIPRT / of which: Deposits from banks 5193.39 5193.39
RIH = UTe® SHRIFEET / of which: Customer deposits 41302.42 41302.42
R & o/ SFRIRRT (G s av) /

of which: Other deposits (pl. specify) -— —

iii SR / Borrowings 1.80 1.80
R SR Rerd §% 9/ of which: From RBI -— -
7 & i W/ of which: From banks — —




NAINITAL BANK

THE NAINITAL BANK LTD. W =1 a;R - 3 W

Basel - Il Pillar - 3 Disclosures

R W oy Yeemst den ikl o
of which: From other institutions & agencies

O/ 9 3/ (T = &)/of which: Others (pl. specify)

o ¥ ot ferad,/ of which: Capital instruments

I AN U4 g / Other liabilities & provisions

2475.45

2475.45

R Jpefda | wdfda Sidwa/ Of which: DTLS related to goodwill

o 3 orqd sl & W&ldm w1 dem W <gard /
Of which: DTLs related to intangible assets

@l / Total

53425.90

53425.90

Y,/B

R / Assets

AR RWd db & U™ ddg U9 99 /Cash and balances with
Reserve Bank of India

2191.80

2191.80

Jpl & U AT AR AN R o1y o W ufey i/

Balance with banks and money at call and short notice

14570.34

14570.34

“q3T: / Investments:

11397.40

11397.40

R & k&R wicrifrat / of which: Government securities

9277.76

9277.76

o & o1 srgHAIfea wfRkpfaat / of which: Other approved securities

fFH 3 R/ of which: Shares

R 9: fed=r @7 wivs / of which: Debentures & Bonds

1314.62

1314.62

Ol = Sl Hut /<Hged Sqaw,/ wEart | /
of which: Subsidiaries / Joint Ventures / Associates

o W e/ (@Td Uz, Regerd % i)/

of which: Others (Commercial Papers, Mutual Funds etc.)

805.02

805.02

ZFoT o 3ffUH /Loans and advances

24370.43

24370.43

o |iddt B wor 9T 1M / of which: Loans and

advances to banks

72.90

72.90

R Gur=dl B o e ARM

of which: Loans and advances to customers

24297.53

24297.53

el INRTAT / Fixed assets

189.12

189.12

o ¥ TSfaa dem erqd <nRaRr /

Of which: Goodwill and intangible assets

3V IMRTAT / Other assets

706.81

R & Tefad qen ord snikaar /

Of which: Goodwill and intangible assets

R = R w) snReai /
of which: Deferred tax assets

TP TR T=fId / Goodwill on consolidation

Vii

™ TT eI @ § 9™ 29,/ Debit balance in Profit & Loss account

A R<Ii / Total Assets

53425.90

53425.90
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q @IG - U — 3 UBHSIhNY Basel - lll Pillar - 3 Disclosures THE NAINITAL BANK LTD.

99T 3 /Step 3 (% fafem= 7 /in Million)

I 1L T IHAHRY SR (SIS U WiH 9f2d) o1 Sexor —arel dhuw—11 (@1 vo, s ang @)

Extract of Basel lll common disclosure template (with added column) - Table DF-11 (Part 1/ Part ll whichever, applicable)

g At Rax 1 qoft : foma o aféa FHftrr
Common Equity Tier 1 capital: instruments and reserves

Component of regulatory Source based on
capital reported by bank reference numbers /
letters of the balance
sheet under the
regulatory scope of
consolidation from step 2

5 g1 Rurd a1 13 TROT 2 A DT D
RAframe goh & gce fafamme R @
Jatd gead B
o e / oAt
R ArERa ¥

1 | e T & 18 ofe 9= IR (@R FgHR—IR—¥E

AT & o |Aged) Yol o T Wb SRy a1 Sis
Directly issued qualifying common share (and equivalent for
non-joint stock companies) capital plus related stock surplus 1310.00 ai

2 | ufenRa 3m / Retained earnings -— o

8 | ¥ g wUe I IR (e sy AR /
Accumulated other comprehensive income ( and other reserves) 3043.69 —
4 | WEM 9 gew o @ o WY AT doh (@9 sNga A
W FHuEl )® AR / Directly issued capital subject to phase

out from CET1 (only applicable to non-joint stock companies) — —

5 | ¥l wkemell g1 IR e o Uil ERT ORT WM ¥RR
Tolt (W Ecn ¥ srgea )

Common share capital issued by subsidiaries and held by
third parties (amount allowed in group CET1) —— ——
6 | RfYames wHroHl 9 @ wmrg |l fear 1 goh
Common Equity Tier 1 capital before regulatory adjustments 4353.69 —

7 | 9@yl o9 FHRISE / Prudential valuation adjustments —_ —_

8 | TSfie (Welta @= <Iar @ fraa)

Goodwill (net of related tax liability) — —

Aol Shew—13— faffame qsit faeal @ g TABLE DF-13: MAIN FEATURES OF REGULATORY

faseramg CAPITALINSTRUMENTS
d% 7 T g 9 orgg SN ameadSlens., o 2R ¥, Bank has not issued any kind of regulatory instruments such as
AN 11 gie erfe o TS fhu € Innovative Perpetual Debt Instruments (IPDI), Upper Tier Il Bonds,

Lower Il Bonds etc.
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THE NAINITAL BANK LTD.

31 91d, 2014 @& Reafad & IR gaa—ux
BALANCE SHEET AS ON 31°T MARCH, 2014

(?f_)o E’Gﬂ@f jEI)
(% In thousands)

AT 31.03.2014 @I R&AfeT  31.03.2013 B Reafa
SCHEDULE o IR @ AR
As on 31,03,2014 As on 31.08,2013

i 3w eiea CAPITAL AND LIABILITIES

| Capital 1 675000 675000
IRiEeat aiv arfgrey Reserves & Surplus 2 3777843 3331536
ST IR Deposits 3 46495804 37236291
SEIN Borrowings 4 1802 74077
=T SR 3TR JUee Other Liabilities & Provisions 5 2475452 1863975
s Total 53425901 43180879
RS ASSETS

TheT 8IR MR Rofd d& Cash & Balances with 6 2191796 1844269
+ ey Reserve Bank of India

Jof # Ry i} 7iT ® Balances with Banks & Money

AT Sfe AT TR U € at call and Short Notice 7 14570344 8890703
BEK Investments 8 11397400 10356022
KiipE| Advances 9 24370425 21551916
ReR anfegal Fixed Assets 10 189125 132253
3 Tt Other Assets 11 706811 405716
s Total 53425901 43180879
FHIHT TR Contingent Liabilities 12 683816 565561
HOE B fou e Bills for collection 20954 24076
S o Ao Significant Accounting Policies 17

W o e Notes on Accounts 18

FWR Sfodlad sFge ga-—ua &1 af= & T |

Schedules referred above form an integral part of Balance Sheet
THH T AP T T, UHIETT RS AT
ey U9 AR IR fRHRY e XoT Frrere
Tg.SRT 10 9. vH.SRIRT v, frer wR<T v, Y5 FAR IRFaTA

g ) '}NE G ?‘Il{‘i‘ 23] '}IQE G
I AR IRrATA Y ARETA TAR srred e @ o faR
[BENED A ITRET MHRR T fIoTa g YUg HIgH
RS, T[T THATRG 014554 T

Wegans AT

TWTH— =% ool HEER

397 28 a1, 2014

UHUS 094199




NAINITAL BANK

THE NAINITAL BANK LTD.

31 A9, 2014 I AT Y 99 &I R 3N 81 @rdr
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2014

(wo BoIRT #)
(¥ In thousands)
S 31-03-2014 31-03-2013
SCHEDULE % AR P IUR
As on 31.03.2014 As on 31.03.2013
l. 3m I INCOME
ot = Interest Earned 13 4325831 3927123
3 T Other Income 14 259453 302618
oS Total 4585284 4229741
. =™ Il. EXPENDITURE
Ay byl 11Ul el Interest Expended 15 2687234 2461043
URdlet- e Operating Expenses 16 929496 800621
SYeeg] 31X 3HIhR¥ch ey Provisions & Contingencies 314320 457467
IE:] Total 3931050 3719131
. <™ . PROFIT
I B g A Net profit for the year 654234 510610
fafrnse ® fore Suerss am Profit available for appropriation 654234 510610
lv. faffrem IV. APPROPRIATIONS
3RT Transfer To :
ORlIE IEERCINGIREI (i) Statutory Reserve 163558 127653
(it) Xioted @ik 3 H@fdal (i) Revenue & Other Reserves:
) [Hagr 3f@id wid a) Investment Reserve Account 0 0
) HIHIY byl b) Genreral Reserve 286766 185485
1y [y se@afdul c) Special Reserve 31320 24882
uedifdd cliHiel Proposed Dividend 148500 148500
AAIHIZI by (Heallad 3N Dividend Tax (including
211yl wlda) surcharge and edu.Cess) 24090 24090
SINENEEE) Capital Reserve
ollg Total 654234 510610
gfa R 3mT (Wo) Earnings per Share (%)
Hel Basic 9.69 7.56
dd Diluted 9.69 7.56
TH.® [T A&, g Tl TH.3RRATAT AR AfTE
AegeT U T FIIBRT ATHRT forder® fderes fereers
wShRE BEIRAG RN w1.g. iR areT Q. Jgd |HR FTdTd
A FAR FATA TR ARG R e RUE & SR
fere A ATIRIET STHPRR Fd faor gowr voe Fru-t
SECIICICIGN
SIR®. I THSRTA 014554 TF
WRTTe Ty dRrese
Hogsw 34
'\TPJT"-T—H?: ool MIEIELN
fa=Ti@r 28 a7, 2014 THTT 094199




NAINITAL BANK

THE NAINITAL BANK LTD.

Schedules to Balance Sheet

dotri—Ust ol tgyyfHal

deol-i—u= &1 Y fAaT Schedules to Balance Sheet o w9

(X In thousands)
31.03.2014 7 Reafcr 31.03.2013 1 Rerfer

P IATAR P IATAR
As on 31.03.2014 As on 31.03.2013

AT — 1 geft SCHEDULE - 1 CAPITAL
T ot (10 w98 IR 9eR Authorised Capital (15,00,00,000 Equity 1500000 1500000
qTet 15,00,00,000 IR) Shares of ¥ 10/~ each)
(farma @ 10 /— wU A TR e Previous Year (15,00,00,000 Equity
el 15,00,00,000 2IR) Shares of ¥ 10/- each)
ey, arfre, Ay T2 aiR gEar Issued,Subscribed,Called up and Paid up 675000 675000
Yol (10 %0 URT SRR et capital 675.00,000 Equity Shares
6,75,00,000 9ux) of ¥ 10/= each
uilg Total 675000 675000
3y dl — 2 @Ry 3l ARy SCHEDULE - 2 RESERVES & SURPLUS
| wifafere amxfarfaat . Statutory Reserve :
1T Opening Balance 909199 781547
¥ & L TRaeH Addition during the year 163558 127652
3l 2y Closing Balance 1072757 909199
n Gl i@y . Capital Reserve : 49654 49938
) YAHou @AY a) Revaluation Reserve
SORN Opening Balance 49390 49689
T & IRM gl — addition during the year =
URER & GTd @ DRI Tl e Depreciation on account of revaluation of -284 -299
S M QIR T T P &faRa T T premises transferred to Profit & Loss Account
sifew oy Closing Balance 49106 49390
) b) Others 548 548
¥ & L TRaeA addition during the year = 0 0
sifew oy Closing Balance 548 548
m IR NfEm . Share Premium :
12T Opening Balance 635000 635000
¥ & IR TR Addition During the Year
q9 & IRE Feraal Deduction during the year 0 0
siferm Ay Closing Balance 635000 635000
IV. rored 3R 3 arxfarfosrt IV. Revenue & Other Reserves
() foeer feras efaforat (a) Investment Fluctuation Reserve :
SN Opening Balance 0 0
99 © SN IRTEH Addition during the year 0 0
e AMFT USRI Y 37Ny Less : Transferred to General Provision 0 0
3rfeaH oy Closing Balance 0 0
(1) 31~y i (b) Other Reserve :
Hyy Opening Balance 1611246 1425760
NS = Addition -
cH—gIR Wi & 3<aRd &) g il Transferred from Profit & Loss Account 286765 185486
dd) Deduction: 35052 0
3ifay 2y Closing Balance 1862959 1611246
[Fagl 3xi@f widl Investment Reserve A/C 18117 18117
a¥ & dlud yRaglH Addition during the year 0 0
sl 2y Closing Balance 18117 18117
[A2Ay kB s 36() (VM) & 3u-difd  Special reserve u/s 36 (I) (VIID 108036 83154
a9 & Q- yRagi- Addition During the year 31320 24882
3l 2y Closing Balance 139356 108036
se (V) Total (IV) 2020432 1737399
V. ol1¥ 3k 815 wid o1 aifay V. Balance in Profit & Loss Account 0 0
il (1¢d V) Total (I to V) 3777843 3331536




NAINITAL BANK

THE NAINITAL BANK LTD.

(Wo BIRT H)
(% In thousands)
31.03.2014 Y fRerfd  31.08.2013 F1 Rerfer
% AR W AR
As on 31,03.2014  As on 31.03.2013

A — 3 foEy SCHEDULE -3 DEPOSITS

. 1) 7T 48y A. ) Demand Deposits
) ddl A i) From Banks 31667 24446
i) @y Q i) From Others 2610492 2094257
g Total 2642159 2118703
) gaa ¥ 8y Il) Savings Bank Deposits 14250893 12552814
Iy zmafer faga lll) Term Deposits
) dal A i)  From Banks 5161719 3484559
i) @y Q i) From Others 24441033 19080215
s Total 29602752 22564774
< (L 11Td ) Total (I, 11 & ) 46495804 37236291

. 1) R ¥ el @ Feg B. 1) Deposits of Branches in India 46495804 37236291
) 9Rd & 9= IRERT & Feg ) Deposits of Branches outside India 0 0

uilg (Iud 1) Total (1 & I) 46495804 37236291

AT — 4 9N SCHEDULE -4 BORROWINGS

I YRa ¥ SR I Borrowings in India
) Hdly Rod da i) Reserve Bank Of India 0 0
iy o S i) Other Banks 0 0
iil) 3T TR @R efiepe iy Other Institutions and Agencies 1802 74077

I YRA & 9= ¥ SHUR Il Borrowings outside India 0 0
s (156 1) Total (I & 1) 1802 74077

M HA su alRial o ll Secured Borrowings Included
SwRiad | 7 @i & in | above 1802 74077

IYA — 5 I AR AR IUGY SCHEDULE - 5 OTHER LIABILITIES AND PROVISIONS

I 43y Ra I Bills Payable 1429970 186283

Il 3R Frfa T =Y (25) Il Inter Office Adjustments(Net) 0 559724

m N = Il Interest Accrued 27009 28948

iv Ry faam arm X /UTd W BT iv Tax Paid in advance/tax deducted at source 0 0
AT R (YT BT BIgHR) (net of provisions)

v 3= (g4 gudy 21@al &) v Others(Including Provisions) 1018473 1089020
s (1, 11, W, IV T V) Total (1, IL, WL, IV & V) 2475452 1863975

e : feax I gsit 7 fere g ot 2071

NOTE: Subordinated Debts raised in Tier Il Capital Nil Nil

sgydl — 6 -dad) 3l SCHEDULE 6- CASH AND BALANCES

ARd Red 99 7 sifo=iy WITH RESERVE BANK OF INDIA

I A%dr (S faeeh 1 Cash in hand (Including foreign 238234 282966
B e AT ) currency notes)

I ey Rud §o & aildaly Il Balances with Reserve Bank of India 1953562 1561303
i) are, © T A i) In Current Accounts 1953562 1561303
i)y s @Tr W i) In Other Accounts 0 0
s (1T 1) Total (1& 1) 2191796 1844269




NAINITAL BANK

THE NAINITAL BANK LTD.

Schedules to Balance Sheet

dotri—Ust ol tgyyfHal

(Fo TWIRT )
(% In thousands)
31,03.2014 @I Reifar  31,08,2013 BT Rerfer
B I B IuIe
As on 31.03.2014 As on 31.03.2013

aqydl — 7 dol 7 aildgly 3l i SCHEDULE -7 BALANCES WITH BANKS &

UX AT e -1 WX 9T &+

MONEY AT CALL AND SHORT NOTICE

I 9xa & I InIndia
i) J@ A arfereiy i) Balances with Banks
) Ire] @ # a) In Current Accounts 1016265 597513
%) 3 ST WRT H b) In Other Deposit Accounts 13454079 8293190
s Total 14470344 8890703
ii) | T 9x 8k areu LGEL ii) Money at call and short notice
T U1 o+
) Tl a) With Banks 0 0
%) g Heermd ¥ b) With other institutions 100000 0
s Total 100000 0
oilg (Iud ) Total (1 & I) 14570344 8890703
I 9Rd & dE} Il Outside India NIL NIL
oilg  (1ud ) Total (I & 1) 14570344 8890703
YA — 8 W SCHEDULE - 8 INVESTMENTS
I %ied & Fd2 () I Investments in India (Gross) 11434637 10376032
eI = HoUsld & [y yideid Less : Provision for Depreciation 37237 20010
YRA A gg o Net Investments in India 11397400 10356022
T3 fereRor Break up
) IREN gfengfas i) Government Securities 9277760 7258535
i) o ergATed ufeferat i) Other Approved Securities 0 0
iii) IR iy Shares 0 0
iv) fSdeR 3R 99 9= iv) Debentures and Bonds 1314617 1346051
V) YEIEAT SR /A1 g S v) Subsidiaries and/or Joint Ventures 0 0
Vi) 3T (0N AT 2R vi) Others (units of UTI and other 805023 1751436
Y R Bew, TS T 37f) mutual funds, comm. papers)
s Total 11397400 10356022
I ¥R & 9 Il Investments outside India NIL NIL
I RG] ) Total (I & 1) 11397400 10356022
A — 9 Al SCHEDULE-9 ADVANCES
. D) d [HA 1Y 3 Adlaie ur A. i) Bills Purchased and Discounted 73101 21160
HidiA 1A ad faFRHY uy
i) el BlSe, By gine 3N iy Cash Credit, Overdrafts and 14497010 11956914
AU yld—day Qi Loans repayable on demand
i) wald e i) Term Loans 9800314 9573842
SIS Total 24370425 21551916
®| i) T eniadl g ufentd B. i) Secured by Tangible Assets 23040859 20390724
i) 9B /AT AR BRI i) Covered by Bank/Govt. Guarantees 1625 10005
iy ARy iiiy Unsecured 1827941 1151187
g Total 24370425 21551916
T L ARa ¥ g C. L. Advances in India
) oA e & i) Priority Sector 13840391 10800359
N ISIE BIRERE] i) Public Sector 9199 4185
iii) Vep iii) Banks 72948 310688
iv) 3T iv) Others 10447887 10436684
I oRa ® 9rex i L Advances outside India 0 0
ws (1gE ) Total (I & ) 24370425 21551916
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NAINITAL BANK

THE NAINITAL BANK LTD.

.

(®o gaRI H)
(% In thousands)

31,03.2014 & Rerfal  31.03,2013 &1 feerfar

% AR
As on 31.03.2014

@ IATAR
As on 31.03.2013

agdl — 10 Rer anfxaar

I uRwae
et 7 #r 31 Ad W Rerfy &
ITAR TR W/ GAqeitara T
9 & IRE IR
3TETT ATIV—YAHeTI R & HIROT
wATd | &1 AN

I 3 Rer anRaar (weifax
3 fhawax afea)
ydadl ai & 31 Hid @)l Rafd &
HAUN ellild Y
94 3 IR gREA
¢ & TRFT Pt
3TETA STETIT
s Il 37 29
CICH(RGa )

agd — 11 =g Al

I s anraford dHidvi4 (9e)

I gy el
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SCHEDULE-10 FIXED ASSETS

1 Premises
At cost/revalued amount as on 31st March of
the preceding year
Addition during the year
Depreciation to date (including incremental
depreciation due to revaluation)
Closing Block |

Il Other Fixed Assets
(including Furniture & Fixtures)
At cost as on 31st March of
the preceding year
Addition during the year
Deductions during the year
Depreciation to date
Closing Block Il
Total (1 & )

SCHEDULE-11 OTHER ASSETS

| Inter Office Adjustment (Net)

Il Interest Accrued

Il Tax Paid in advance/tax deducted at source
(net of provisions)

IV Stationery & Stamps

V Others
Total (I, IL, IIL, IV & V)

SCHEDULE =12 CONTINGENT LIABILITIES

| Claims against the Bank not
acknowledged as Debts
Il Liability against Frauds
Il Guarantees given on behalf of constituents

IV Acceptances, Endorsements and Other Obligations

Total (I, Il, Il & IV)

SCHEDULE -13 INTEREST EARNED

| Interest/Discount on Advances/Bills

I Income on Investments 806694
Less : amount amortised during the year =12832

1 Interest on Balances with Reserve Bank
of India and other Inter Bank Placements
iv Others

Total (I, II, I, IV & V)

71268
49660

12661
108267

291306
32538
179
242807
80858
189125

84024
546501
32031

66
44189
706811

4903

0
589967
88946
683816

2680319

793862

838423
13227
4325831

71268

11939
59329

264124
27986
804
218382
72924
132253

0
287712
38699

66
79239
405716

5774

0
530887
28899
565560

2565318

832712

518291
10802
3927123
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SCHEDULE - 14 OTHER INCOME

I Commission, Exchange & Brokerage
Il Profitloss on sale of investments
Less : amount amortised during the year

i Interest on Income Tax Refund
iv. Miscellaneous Income
v Third party commission

Total (I, IL, I, IV & V)

SCHEDULE - 15 INTEREST EXPENDED

I Interest on Deposits

1 Intereston RBI/
Inter Bank Borrowings

B Others
Total (I, I & )

SCHEDULE - 16 OPERATING EXPENSES

i) Payments to and Provisions for Employees

i) Rent, Taxes and Lighting
iiy Printing and Stationery
iv) Advertisement and Publicity

v) Depreciation on Bank’s Property

Less . Depreciation adjusted from

Capital reserve on account of revaluation

of premises

vi. Directors' Fees, Allowances and Expenses

vii. Auditors' Fees & Expenses (including Branch

Auditors' fee & expenses)

viii. Law Charges

ix. Postage,Telegrams, Telephones etc

X. Repairs and Maintenance
xi. Insurance

xii. Other Expenditure

Total (I TO XII)

33880 33787
177985
76979  -12210 165775
3970 0
135779 94283
8845 8773
259453 302618
2686255 2454883
828 120
151 6040
2687234 2461043
633152 537854
74137 64362
7218 8342
1247 1647
25146 23637
284 24862 209 23339
829 610
2975 2201
6146 4459
7174 6834
9324 8371
33852 31037
128580 111565
929496 800621
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AN 17— SCHEDULE 17—
BREC] oEr T 2013—14 SIGNIFICANT ACCOUNTING POLICIES 2013-14
1. orer AR 1. ACCOUNTING CONVENTION
I T ARy o/ 9 5 = 9 gy SR SraiTd The financial statements have been prepared on the
FARTE TR TR AR BT U £ aiR 2w @ Jrar &8 historical cost basis unless otherwise stated and
3 fremmr @il TRAt 2w cardr & ST £ conform to the statutory provisions and practices
prevailing in the Banking Sector of the country.
2. REN 2, INVESTMENTS
2.1 YRa Rord 6 & Ren—Fdet & IR d% @ e 2.1 In accordance with Reserve Bank of India guidelines,
T &1 frferRaa St § affea frar T 8 @ik Investments portfolio of the bank is classified into
U@ S & o Wl Rod da g fAuiRa qerias the under mentioned categories and the valuation
AFTEUEl &1 AT fFar T norms, as prescribed by RBI have been applied to
each category:
AT IRYGEAT A T W W drd e 2.1.1  Held to Maturity
2.1.2 fasm & foy Suerer fraw 2.1.2  Available for Sale, and
213 g 8¢ W MU e (@7iEE d o3) 2.1.3  Held for Trading (being Nil)

2.2 “gRuFEr JEfe T X S 91 A @ qed o Al o0 Investment under "Held to Maturity" are valued at cost
T e WM ara & ufsfaat @1 2w aRueaearn

of acquisition unless it is more than the face value

iy ¥ TRERE 5 T R ot T R W R in which case premium is amortized over the
T R l remaining maturity period of the security.
o R 39 SUerer 47 @ PR AN ed W fafed ¥ 2.3 Investment held under “Available for Sale” category

are marked to market and valued at cost or market
value whichever is lower. Individual scrips are valued

IThT HedidhT ANT fefal doiR {ed, S W1 &H 8, W
ol gt 'ioqiqﬂ il and depreciation / appreciation is aggregated
a 1atl 1atl |
/ b il 3 ) category wise as per the classification in Balance
SIIST T 2| Y§ IR &1 grau fhar 4w § feg

. K Sheet. Net depreciation is provided for and net
A 7E Sl gf?g’ & M 3T TR Ry T E appreciation, if any, is ignored.

2.4 e o Sueer’ gefl & e H s & eRel 5 2.4 The net provisions arising on account of depreciation
T YE TR DI AH—.IT @ H gaiRa fear T in “Available for Sale” category is charged to Profit
T T ol © Ry SteEr frowr oRfarg @it # & Loss Account and an equivalent amount or the
IUSTEr oY VI H W o W FH B @ e s balance available in the “Investment Reserve
WA A= RS @S @Y s [har T Account”, whichever is less, is transferred from the

“Investment Reserve Account” to the “Profit & Loss

kX Appropriation Account".

"Rl 2 Iuael A # ffGRad gg e g9 W In case of excess net provision in “Available for Sale
IW ANV—TRT @i F ST R T © R Sal 81 i category”, the same is credited to Profit & Loss
® (g R A HE B Ud U AfaRed draurT # Account and an equivalent amount (net of taxes, if
Yo it TRERET B SR B BredR) o any, and net of transfer to Statutory Reserve as
Rferg @y 3§ RAfsE fhar T 2 applicable to such excess provisions) is appropriated

to the Investiment Reserve Account.
2.5 e @ f9a | A /g @ S R el B 2.5 Profit/ Loss on sale of investments are recognized

yRE 3iNT FTd /3T 981 Hed W ARG 8 &l in the Profit and Loss Account based on the weighted
SH—EIRT 9T § gomar a7 2 average cost of the related investments/ book value
thereof.
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2.7

2.8

2.8.1

2.8.2

2.8.3

3.1

3.2
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JfUT 3R S W YrgEm

fafaer S @t | Tl W, wafy o wiie & w9 "
w1 AR ¥ (Wi / gfen @rdl & A H), W)
frorges onffadl & o 9w—ag R 9Ra Red
d6 gr1 PgiRe fageyel ARl & orgwy fhd T
el 3R SIgar SRR A (R e simt w)
T R T T

TR Rod 9% & et amel & SIgaR shHt ot
A, SHES, e 3R EfReR onRaal § i
fémam T 2 &R 99 & forw wRA. grR1 9 fewn—fcit
& SR YEE AT T 2

2.6

Bl

2.8

2.8.1

2.8.2

2.8.3

3.2

Schedules to Balance Sheet

In respect of non-performing securities (where
interest / principal is in arrear) income is not
recognized, and appropriate provision is made for
depreciation in value of securities.

Cost of acquisition of investments excludes
commission, brokerage, stamp duty, incentive efc.

For the purpose of valuation of Investments in
‘Available for Sale’ category, the rates declared by
Primary Dealers Association of India (PDAI) / Fixed
Income Money Market and Derivatives Association
(FIMMDA) and quotes of Stock Exchange has been
considered.

Investments for which such rates/quotes are not
available are valued as per norms laid down by
Reserve Bank of India, which are as under:

Equity Shares are valued as per latest Balance Sheet
of the company (hot more than 12 months), if
available, otherwise are valued at ¥ 1/- per
company,

Investments in Mutual Funds Units are valued as
per Stock Exchange quotation, |Investment in non-
guoted Mutual Fund Units are valued on the basis of
the latest repurchase price declared by the Mutual
Fund in respect of each particular Scheme. In case
of funds with a lock-in period, where repurchase
price/ market quote is not available, Units are valued
at NAV. If NAV is not available, then the same are
valued at cost, till the end of the lock-in period.
Whenever the re-purchase price is not available, the
Units are valued at the NAV of the respective scheme.

Zero coupon bonds are valued at carrying cost ie.
acquisition cost plus discount accrued at the rate
prevailing at the time of acquisition. These bonds
are marked to market with reference to market value.

ADVANCES AND PROVISIONS THEREON

Advances are shown net of Interest Suspense,
amount received and held in Suit filed Sundry
Deposits, Margin held in form of FDR (in case of
doubtful/loss accounts), Provisions made for Non
Performing Advances in accordance with the
prudential norms prescribed by Reserve Bank of
India from time to time and Subsidy Reserve Fund
(on Non-performing advances).

Advances are classified as Standard, Sub-Standard,
Doubtful and Loss Assets as per prudential norms
of the Reserve Bank of India and Provision is made
as per guidelines issued by RBI.
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4.

6.2

7.1

7.2

7.3
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7.3
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FIXED ASSETS

Fixed Assets are stated at their historical cost except
certain Premises, which were revalued and are
stated at revalued amounts. The surplus on account
of revaluation stands credited to Revaluation Reserve
under the head “Capital Reserve”.

STAFF BENEFITS

Contribution to recognized Gratuity Fund, Pension
Fund and Provision for encashment of accumulated
earned leaves are accounted for on actuarial basis.

REVENUE RECOGNITION

Income is recognized on accrual basis. In view of
uncertainty of realization in case of Non-Performing
Advances and Investments, such income is
accounted for only on realization.

Income from Commission (including bank
guarantee), Exchange & Brokerage, Fees, Locker
Rent and Interest on Overdue Bills is taken on receipt
basis.

DEPRECIATION

Depreciation on fixed assets other than on computer
is provided on Written down Value at the rate
prescribed in Schedule XIV of the Companies Act,
1956.

Depreciation is charged, for full year in the year of
purchase and no depreciation is provided/ charged
in the year of sale/disposal/deletion.

Depreciation on Computers and Computer
Software’s are provided on Straight Line Method at
the rate of 33.33% in line with guidelines of Reserve
Bank of India.

TAXES ON INCOME

In compliance with Accounting Standard-22 on
Accounting for Taxes on Income issued by The
Institute of Chartered Accountants of India,
accounting for Income tax is made after considering
the effect of Deferred Tax assets/ liabilities. While
calculating the deferred tax assets/ liabilities, tax
rates and laws that have been enacted or
substantively enacted as of Balance Sheet date are
applied.
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I 18 : @rdl ux fewiorr
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2.1

3.2

3.3

4.2

ol R femferi Notes on Accounts

SCHEDULE 18 : NOTES ON ACCOUNTS

The accounts have been drawn up in accordance with
the provisions of Section 29 of Banking Regulation
Act, 1949 read with the provisions of Section 211 of
the Companies Act, 1956.

Advance aggregating to Rs. NIL(Previous year Rs.
50.65 lac) allowed on participation basis, where
documents and securities are held by Bank of Baroda
have been considered as Standard on the basis of
conduct of account with Bank as well as the assets
classification advised by Bank of Baroda.

All figures in Balance Sheet are provided in Indian
Rupees in terms of thousands except EPS, which is
shown in Rupees.

BALANCING OF BOOKS AND RECONCILIATION

At some branches, balancing of subsidiary ledgers /
balance books or reconciliation thereof with the
corresponding control accounts in General Ledger
are in progress.

Reconciliation of some debit / credit entries
outstanding in various heads of accounts included in
Inter Branch Adjustments/ Clearing adjustments etc
are in progress.

Pending completion of aforesaid balancing /
reconciliation/matching, the impact of consequential
adjustments on the accounts is not ascertainable.

ADVANCES

Provision made for Standard Advances and Provision
made in excess of RBI prudential norms after meeting
the write off of loss assets are included under the
head “Other Liabilities and Provisions” except the
accumulated balance of ¥ 312.54 Lac up to the close
of the year 1997-98 created under Section 36(1) (vii
a) of the Income Tax Act, 1961, which is continued to
be shown under the head “Reserve & Surplus”.

In accordance with guidelines issued by Reserve
Bank of India, advances against book debts have
been included under the head “Secured by Tangible
Assets” which is not in line with guidance note issued
by The Institute of Chartered Accountants of India.
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5. &l @ fou graEm= 5. PROVISION FOR TAXATION

In respect of pending cases of assessment/ appeal
under The Income Tax Act, the provisions already
made are, in view of judicial pronouncement and/ or

T / AR R @1 e & e A &
TR H IRE ISENI AR /AT RS HARDR @

;rq B 3 TR e W & fou wraT @ v qrad T T counsel’s opinion, considered to be adequate.

|

6. Iy 6. NIL

7. HoRodo grT oY feem e & aar fr=faflaa 7. Interms of guidelines issued by the RBI the following

THAET Ugd by o @ ¥ - disclosures are furnished:
71 Yol 7.1 Capital
g Items EIGECL] forrer ad
Current Year  Previous Year

() SRgw AiRa aRwRafd @ gormr H (i) CRAR (%) 15.02% 14.34%
Gll &1 arguTd (ufcrere)

(i) MRy HIRa yRwlxt &l gotrl d (i) CRAR - Tier | Capital (%) 14.58% 13.90%
goll bl @iguid — Ry | gl (Wicieid)

(iii) MRy MR uRwfxt &l ot d (i) CRAR - Tier Il Capital (%) 0.44% 0.44%
gull el aiquid — Rax Il 4oll (WRieiq)

(iv)  uxdudd depl & Hivd HiehI o) (V) Percentage of the shareholding of the NA NA
IR enRar @1 iR Government of India in nationalized banks

(V)  da 3iiv agldl @) Aur dIRdl ¢ ulded (v)  Percentage of Share holding of Bank of Baroda ~ 98.57% 98.57%

(V) Ruv Il yfl & wu § Qe v (vi)  Amount of subordinated debt NIL NIL
Ao v o) R raised as Tier| capital
ERER || BASELII

(i) onfew wika uferofy @ gern 5 goh @1 (i) CRAR (%) 15.13% 14.43%

(i) <Rew Wik gy o gomm & feom—1 (i) CRAR = Tier | Capital (%) 14.69% 13.99%
it gferer

(iii)  Rgw W gfReTHRY @ g | (iiiy CRAR = Tier Il Capital (%) 0.44% 0.44%
femm—| | gt uferer
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7.2 Investments wqd Pis A (Zin crore)
LDt ltems CIGEL] farrer o
Current Year  Previous Year

() e &1 1= (I) Value of Investments
(i) fraf &1 Gda T (i) Gross Value of Investments
(®) aRd # (@) In India 1143.46 1037.60
(@) YRS ¥ R (b) Outside India 0.00 0.00
(i) JeaeTa @ fav yraEm (i) Provisions for Depreciation
(@) wRa # (@) In India 3.72 2.00
(@) ¥R W 9= (b) Outside India 0.00 0.00
(iii) fraat &1 g e (iii) Net Value of Investments
(@) wre & (@) In India 1139.74 1035.60
(@) WRT ¥ R (b) Outside India 0.00 0.00
@M e ) qeuEE @ fag (I Movement of provisions held towards

gragE ¥ SdR—dgld depreciation on investments
(i) emerm () Opening balance 2.00 6.88
(i) g : ad & SRE fBar T yrae= (i) Add: Provisions made during the year 1.72 0.00
(il) Tergd @ af & SRE1 faRad yraemT @ (i) Less : Write-off/write-back of excess 0.00 4.88

gee @i # Sl TS /R provisions during the year
(iv) sfa 9w (iv) Closing Balance 3.72 2.00

721 Ral (g9: =dg) @9—<9,/Repo Transactions : 3= /NIL
7.2.2 X 4. 031N, fa9r Gfa9rr / Non-SLR Investment Portfolio :

(i) R vayeasR fael @ frfasdial &1 Haed / Issuer composition of Non SLR investments ]
L] s % & in crore)

B ARGt A BIFE GRS RG] ga¥eiic s 9 9 ufooffoarl et iR gdles
S.No. Issuer Amount Private = @ afeepfoar . exFEfRaadi @ aRegRmi
Placement 'Below "Unrated" 'Unlisted"
investment securities securities

Grade' securities
1 @ () (4) (5) (6) (7)
() oS 85 & SUHA 17.55 11.34 0.00 0.00 0.50
Public Sector Undertakings (14.69) (12.46) (0.00) (0.00) (1.00)
(i) foxim dHwm 83.25 56.99 0.00 0.14 3.26
Financial Institutions (86.25) (61.99) (0.00) (0.14) (3.26)
(ii) §% / Banks 15.15 10.13 0.00 0.00 0.00
(18.16) (13.13) (0.00) (0.00) (3.00)
(iv) TSI @t / Private Corporate 15.51 0.00 0.00 0.00 0.00
(15.50) (0.00) (0.00) (0.00) (0.00)
V) <ETS,/dgad Sed 0.00 0.00 0.00 0.00 0.00
Subsidiaries/Joint Ventures (0.00) (0.00) (0.00) (0.00) (0.00)
(V) @ /Others 83.16 0.00 0.00 0.00 0.00
(176.19) (0.00) (0.00) (0.00) (0.00)
(Vi) TeUE™ & forw wraEET 0.00 0.00 0.00 0.00 0.00
Provisions held for depreciation (0.04) (0.00) (0.00) (0.04) (0.04)
st / Total 214.62 78.45 0.00 0.14 3.76
(310.83) (87.58) (0.00) (0.18) (7.30)

e — PISF H 4 TS FA] fTg 99 @ Gt # g9kl §/ Note: Figures in bracket indicates previous year's figures.
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(i) arSie 8 T Y T9.Ud.eTR. fde (i)  Non performing Non-SLR investments
(w0 s H) (X in crore)
o — re] as frrg a8 Particulars Current Previous
Year Year
T oY 0.04 0.04 Opening balance 0.04 0.04
af & IR ?1? Additions during the year
(1 ot 9 31 AT qh) 0.00 0.00 (since 1st April to 31st March) 0.00 0.00
SWRIFT A ® R B 0.04 0.00 Reductions during the above period 0.04 0.00
i 2 0.00 0.04 Closing balance 0.00 0.04
el WA 0.00 0.04 Total provisions held 0.00 0.04
7.3 U~/ Derivatives 3=/ NIL

7.4 SRTAT @Y I[oETT/ Asset Quality

7.4 Wod sie MRaAi / Non-Performing Asset
w1 @3s # (T in crore)

Hq Item dlc| dt Rud ad

Current Year Previous Year

() & aRm & gg TRen & ufoem () Net NPAs to Net Advances (%) 0 0
(i) Nfram @Ee) H SarR—dgE (i) Movement of NPAs (Gross)
(F) orrey* (@) Opening balance* 67.26* 30.99
@) T ® SRE gRaF (b) Additions during the year 13.50 57.44
(M af & IRE HA (c) Reductions during the year 19.66 21.17
(@) g oo (d) Closing balance* 61.10 67.26*
(i) 3 NFsm A SIR—deM™ (iii) Movement of Net NPAs
(@) a1 9y (a) Opening balance 0 0
@) af & SRE uRaes (b) Additions during the year 0 0
() a§ & TRET FBH () Reductions during the year 0 0
(=) i3y (d) Closing balance 0 0
(v) Nfvam & fow g # (iv) Movement of provisions for NPAs

SaOR—ag[E (AF® MRt & forw (excluding provisions on standard assets)

YT Pl BISHR)

(@) ST (@) Opening balance** 67.27 42.58
(@) 99 B SNE BT T g (b) Provisions made during the year 00.00 24.72
(M) faRed UragrT @ 9ee @ H (c) Write-off / write-back of

Trefl T2/ ufdeiRag @1 e iy excess provisions 00.20 00.03
(=) gfage™ (d) Closing balance** 67.07 67.27

*Jqd sl @1 T Bl Held] AT MM / * Amount is net of interest suspense
gy R § IReg yraens aFfrd 21 / ** Amount includes floating provision
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742 Yo & amelw 7o snRaal &1 favor/ Details of Loan Assets subjected to Restructuring
yifea wral &1 faawor / Particulars of Accounts Restructured

TTIGr Pl FPR P FV T IGr T F Foid T, T ST =T oA aF 3 &= Others I/ Total
‘Types ol Reslructure Under CDR Mcchanism A=TT / Under SME Debl Rest. Mech
sl E IETCO B R Hl, adl, [ € ] e PN EN ECH KD RN I KN TEHES N IR
1R =i ST St Ss D | Loss Total | St Ss D | Loss Total| St L. D Loss | Total| St Ss | D Loss | Total
Asset Clss. Ss
[EER
Details
1. 0 =0=2013 | SemRerdat 33 4 37 |33 4 37
Eain| No.ol Bort]
Rest. a/cas on [d@RT 3] 33.1( 443 37.53 33.10) 443 37.53
1.04.2013 Amt.O/St
Yl || 0.09 1.10 119 0.09 1.10 1.19
Prov.
= | ™3 IRT 1 I - = = = = = =L - 1
4y ifRe
kel
Fresh. Rest. 11.92 11.97 [11.02 11.92
During  The
Year
3 & (s
Upgradation g/ NIL
% AR
ch']'q :Q TTe]
1 3k /71 A,
Bl T g
P ITFTIH
AN T RCA
I fair

Y e oy
H aviv &

Y T/ NIL
Rest. St. Adv.
which ccasc to
attract higher
prov. and or
add. Risk
weight at the
cnd of the FY
and henee need
not be shown as
1esl. St adv.at
the beg. Of
next 'Y

P RR TR
2 T/ NIL
Downgrading ol
resl. ales during
the FY

€. RN

T
Wrile off 1est.
alcs during the

o

g/ NIL

year
7. 51.03.20°4 P |Saween| - | - s | 5 = 1 28 3 31 28 4 32
T # v

Rest. afes as on | No.ol Borr.
31.03.2014 Ecaeakiiti I - - - - - 11.92 11.92
Amt.O/St

TR - - - - - - 2.44 2.48 | 0.06 142 148 | 0.06 3.9 39
Prov 6

29 3.55 3484 | 31.29 1547 16.76
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743 IRl A gRiE @ o RiegResorem,/ gaffo
Ff B oA WS fa-ia anRaat B faawor - g

7.4.3(®) @A /3N ¢ R Fooee A saRaal @0
faavor : =

7.4.4 9TE ARTAT @ oo UtadTT
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.

7.4.3 Details of financial assets sold to Securitisation /
Reconstruction Company for Asset Reconstruction : NIL

7.4.3(a) Details of non performance financial assets
purchased/sold. : Nil

7.4.4 Provisions on Standard Asset

(Fo DS A) ® in crore)
Item Current Previous
He EIEN ay feara Year Year
HAH IRTAl & I graem 8.55 7.88 Provisions towards Standard Assets 8.55 7.88

(R X' & SRITa TR v Afed)

(including loans disbursed under 'Teaser rates')

745 facha af 2013—14 & foQ IReATS UGS T

7-4.5 Floating Provisions for Financial year 2013-14

(Fo @S H) (X in crore)
; Item Current Previous
i Tl ad ad Year Year
F) SRS T W ey 48.12 30.42 (@) Opening balance in the floating
provisions account 48.12 32.42
Q) o 99 ¥ by T (b) The quantum of floating provision
AT TGS BT AT 0.00 15.70 made in the accounting year 0.00 15.70
(¢) Amount of draw down made
) oFa 94 ® Ry Ty amevw @ A 11.10 0.00 during the accounting year 11,10 0.00
. (d) Closingbalance in the floating
) SIS WO @ H 3 Ay 37.02 48.12 provision account 37.02 48.12

Hic — MRY. ® Ry dear—Jufafeg fiddfos /21.04.
048 /2013—14, f&iTd 7 BN, 2014 & e o9 Fqee
Avsd A HIfRT fFar @ @ IR 4110 Fs B AR
ARe(Tg yTaeT ¥ 4 anfera fafdrse yraemT &1 & fogw off
T$ ? ot 31 W, 2013 @ Rfd @ IGER @ T TSR
Arafeded GIASIT B /g uraemri & 33 gfdea
P AT WA B Faad 2|

7.4.6 UREG AR O fear v smeor

R & IRuT Grer—dufafd. A a=N.77 / 21.04.018 / 2013—14,
f&Ti® 20.12,2013 & el & AR db 1 B ARIREH
1961 P GUS 36;15.3MTI0g P 3+Td 3@ T3 fafdre smxferg Afe
T W ARARE FR a4 GRAd &1 7 31N $.3.51 BIag DI ART A
AT RIS @ 3 R R aar & iaRa foar 7ar 21

Note : *In terms of R.B.l. circular no. DBOD.No.BP.95/21.04.048/
2013-14 dated February 7,2014 and approved by the Board of
Directors a sum of ¥ 11.10 crore has been drawn from floating
provision to make required specific provision which is within
permissible limit upto 33% of counter=cyclical provisioning
buffer /floating provision held by the Bank as on 31st March,
2013

7.4.6 Drawn Down from Reserves

In terms of R.B.l. circular no. DBOD No. B.P.BC.77/21.04.018/
2013-14 dated 20.12.2013,the Bank has created DTL on Special
Reserve created vide section 36(1)(viii) of the Income Tax
Act,1961 and transferred X 3.51 crore from General Reserve
account to deferred tax liability

747 YUGE {YREAT 3[4 7.4.7 Provisioning Coverage Ratio
re], a9 ferra a Current Year| Last Year
el YrEg /Hdhe TN (67.07/61.10)|(67.27/67.26) Total Provision/Total NPA (67.07/61.10)| (67.27/67.26)
110% 100.00% 110% 100.00%

dF 7 31 AT, 2014 B FEa TLAY, & forw 110 wfera
UTaeT GRefl U Y@ St AR, T gge faw 7o
gfrer &1 w9 FeiRa o 2 | s9few ge il =
T | Who YTdHTE § ©.37.02 PIS B IRATS YrqE
wfafera & |

The bank has achieved Provisioning Coverage Ratio of
110% as against the stipulated RBI provision coverage
ratio norm of 70% with reference to the gross NPAs as at
31st March, 2014. Hence the net NPAs stands at " NIL
".Total provision includes floating provision amounting
to ¥ 37.02 crore
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7.5 ATaHI{¥d AU / Business Ratio

ol R femferi Notes on Accounts

Item

are], o
Current Year

fawra ad

Previous Year

i) @idad) MRAAT § @i & @y ol uidieid | i) Interest Income as a percentage to Working Funds 9.79% 9.99%
ii) eordenrd AT § A @l S 3y ol Wldeia | i) Non-interestincome as a percentage to Working Funds 0.59% 0.77%
i) 1ddenid) MDA 4 uRzlleid i ol uldeid | i) Operating Profit as a percentage to Working Funds 2.19% 2.46%
iv) anfiaat & mi iv) Return on Assets 1.48% 1.30%
V) Ul o) cdadia (utHl @ik 24, do v) Business (Deposits plus advances excluding bank

THT B BISHY) (W0 HIS H) deposits) per employee (T in crore) 8.73 7.48
Vi) 9ftT THEER T (B, RIS H) vi) Profit per employee (% in crore) 0.09 0.07

7.6 IMRT QT Yd=T (U.UA.UH.) / Asset Liability Management (ALM)

SR SR aareli & | A&l P GRIFITT TG & iy A9 €0 T € @ AP Ja7T gRT Gl [bT T g =07

T UR T TNiEd! gRT fagard foar war 7 I)/Maturity pattern of certain items of assets and liabilities (as compiled by the

management and relied upon by the Auditors) are as under : -

¢ PR ) w @8 H (R in crore)
Qydd 1 2 2 4 814 15828 20R4IY 345 d 642 1afd 34§ 544 d ol
7 fad fast G4 3 HIg db 3B 3 AW 3N Afe 2l 3B 3l 3@
6ARTH 1 ¥ dd 399 dH 5 q9 dB
Liabilities 1day 2-7days 8to14 151028 29daysto Over Over 6 Over 1year  Over Over 5 Total
days days 3months 3 months months & & up to 3 years years
&upto up to 3 years & up
6 months 1 year to 5 years

STHT / 17.53 174.59 111.59 68.79 291.33 681.92 1419.82 1195.57 676.42 12.02 4649.58
Deposits (12.91) (128.90) (117.40) (96.81) (283.87) (476.70) (924.27) (1061.41) (609.00) (12.36) (3723.63)
«Tﬂﬁﬁ?/ 21.37 76.74 93.64 221.89 183.30 57.83 108.27 1300.97 175.35 235.63 2469.99
Advances (17.62) (62.26) (76.38) (147.76) (153.08) (41.59) (90.14) (1160.76) (184.89) (241.24) (2175.72)
SEE! / 83.16 0 0 34.61 251.78 0 25,83 165.80 85,02 497.26 1143,46
Investments (176.19) (0.00) (9-92) (19.67) (288.80) (0.00) (0.00) (102.39) (91.70) (348.93) (1037.60)
SYR 0 0 0 0 0 0.03 0.04 0.10 0.00 0.01 0.18
Borrowings (0.00)  (0) (0) (0) (0) (0.04)  (0.05) (1.58) = (2.88) (2.86)  (7.41)
RaeN ya1 anlRdau 0 0 0 0 0 0 0 0 0 0
Foreign Currency assets ©) (0) (0) (0) (0) (0) (0) (0) (0) (0)
faqeft g1 <gand 0 0 0 0 0 0 0 0 0 0
Foreign Currency Liabilites  (0) (0) (0) (0) (0) (0) (0) (0) (0) (0)

dlc : bl 8 IRy 4y e [daa a8 @ sresl @l cald 8 Note: Figures in bracket indicate previous year figures.
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7.7 WdeTeiid &4 @ SUR/Lending to Sensitive Sector

7.7 a1 & I T/ Exposure to Real Estate Sector .
(i /Exp wyd & A (in crore)

il / Category CICECL fara ad

Current Year Previous Year

(®) T I&1 1/ Direct exposure

i) emarfim du%F / Residential Mortgages —
ANy YR Gl SHI bl o ebodd B Al AN Al SHD gIv [bud ux d) g R al des ddiy yd)
dvg YeBid SR (4, 20 ol dob & Ulddiid 3dN okY1 ) et 8 il il Hebdl 2) 353.04* 293.16*
Lendings fully secured by mortgages on residential property that is or will be occupied by the 210.70 202.91
borrower or that is rented; (Individual housing loans up to ¥ 20 lakh may be shown separately)

i) <u1uRe YA 444/ Commercial Real Estate —
A DRI BT fPRA W & T EaHie o, IR @1 MM B oIy T, Ted, 9fH W weal, f[de 117.45" 116.87*
3R R afe) T dueh Teh] QU TRE PRI FoT| 301 # TR Y omiRe g i wfrfera 2
Lendings secured by mortgages on commercial real estates (office buildings, retail space, multi-
purpose commercial premises, multi-family residential buildings, multi-tenanted commercial premises,
industrial or warehouse space, hotels, land acquisition, development and construction, etc.).
Exposure would also include non-fund based (NFB) limits;

iii) e @ AR gRkrfert # e wem e gRe eor —
Investments in Mortgage Backed Securities (MBS) and other securitised exposures =
(1) 3tididly , Residential == =
@) dIviReb YA Had- . Commercial Real Estate -- =

(@) emcaer 01 / Indirect Exposure 0.00 0.00
IR STEART §ep AN MaRT faRis praf-ii oF fAfer smenfRa ofiR iR e smnRa o |
Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing Finance
Companies (HFCs).
I 999 &8 B |el FET
Total Exposure to Real Estate Sector 477.46 410.03

foud Wb @l [QU 1Y o, 13,51 ddls o 3idid eu ) Rl Wled 21/ *Staff Housing Loans for T 13,51 Crores included.
eyl dIWSud 4B v Ao a) sevl Weletd 81/ **Exposure to Commercial Real Estate Includes-

=5 b, 106,68 ddle o MR dnenRa kv weldid 81, -Funded Exposure T 106.68 crores

SRR AR sul @) b, 10,77 ddlg o) ¥ Yldd 1 /=Non Funded Exposure T 10.77 crores

7.7.2 Yol 99k # UqEUIGRR (FvT) / Exposure to Capital Market
wad ®e A (R in crore)

Hg i adl fua ad
ltems Current Year Previous Year
) sREd SrR, R aie], aRada RdeRl qen 3RS 9w e Bl @ gl
# g o e oot ufr daa so o efie T R
direct investiment in equity shares, convertible bonds, convertible debentures and units of 14.50 14.50
equity-oriented mutual funds the corpus of which is not exclusively invested in corporate debt;

i) R (mEel /Suwend. wied), uRede ¥ie] uRadvi fSderi, dqur i S+
R Hel B Yet F T dRA @b o @l B WK/ Fiel / RR Ferar oy
URHfCRIT 1 SFIMT UR STRAAT STl STRIR U &1
advances against shares/bonds/ debentures or other securities or on clean basis to individuals
for investment in shares (including IPOs/ESOPs), convertible bonds, convertible debentures,
and units of equity-ofiented mutual funds;

i) T o yamE @ fo i SRl 9ER sfyar uRacH 9 dear yRadH fdER
3T ISl S R W @l AT B GRfHE SHEd & w9 H forr Sier 2
advances for any other purposes where shares or convertible bonds or convenrtible debentures or
units of equity oriented mutual funds are taken as primary security;
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V) 581 o Ao IRRT ererr gRad giel st gRadi =i rmar e s
ST/ uNacH fSSeR /$fdl SV Rogetd Wel @1 Il ¥ o WEfe S T

P QUG HaR T8l bl [l 3 YA @ oy a1

advances for any other purposes to the extent secured by the collateral security of shares
or convertible bonds or convertible debentures or units of equity oriented mutual funds
i.e. where the primary security other than shares/convertible bonds/convertible
debentures/units of equity oriented mutual funds does not fully cover the advances;

¥Cih Sollell &I STHMG TUT dordra) 3T 91 Wi Solicll 91 Jhe Ul & AR 9

S Rfeat

secured and unsecured advances to stockbrokers and guarantees issued on behalf

of stockbrokers and market makers;

Vi)

TARE ST B YRR § 93 wuEr B §ad § yadd b SReM B @ @R @ forg
w\l/ar@‘r/mw AT A U B STHMT UR 3RIeT Q|1 ST @ et @t

HAoR fhU 7T Bk

Ioans sanctioned to corporates against the security of shares / bonds/debentures
or other securities or on clean basis for meeting promoter's contribution to the equity

of new companies in anticipation of raising resources;

vii)

AT Sfaadt gt/ FRE @ ST TR Pl B R v arnrfere () e

bridge loans to companies against expected equity flows/issues;

viii)

IRRI /uRacs Fist Qfoar uRadeg fedart erm@r sfae! S+

et o s T @ <ddy F dt A erfen widegand

RERTA Wl

underwriting commitments taken up by the banks in respect of primary issue of shares
or convertible bonds or convertible debentures or units of equity oriented mutual funds;

TS <fST & forg e el @I faamor
financing to stockbrokers for margin trading;

X) wRgd golt fiedt @Sl dor deited T feu g S # w gador
all exposures to Venture Capital Funds (both registered and unregistered)
Yol 9IR # Gl TaUIeiR (#071) / Total Exposure to Capital Market 14.50 14.50
773 WifEw &1 goflar e Qo @ == - Y[ 7.7.3 Risk Category wise Country Exposure : NIL
774 RY & g6 W ARG/ WE SURadl @ foA 7.7.4 Details of Single Borrower Limit (SGL), Group Borrower
Fonfaa SuR AT &1 Seaius fear - Limit (GBL) exceeded by the bank.
d% <1 Tl farTd, g W & ford fads W d =0 The Bank has not exceeded the prudential limits in
WA T SootoT <Toi fhaT| respect of any individual, group account
7.75 AR sl IlRm 7.7.5 Unsecured Advances
st 9 A qull Y AR e SifdE! B i Al For determining the amount of unsecured advances
P D BT I g A9 aRasETRT GEERIRICS reflected in Schedule 9, the rights, licenses,
RS FIT%EI) ¥ SRR, Fl'léﬁ?? AET e oY authorizations, etc., charged to the bank as collateral in
I % Tfe ST D wT A § P MR R 3 w9 respect of projects (including infrastructure projects)
H 8 A w2 gafe O R B ?ﬂﬂf@ﬂ e financed by bank, have not been reckoned as tangible
T R R BE afm TS 2 e R eniteR uﬁrﬁﬂﬁ security. Hence such advances have been reckoned as
I — AR W YR, AedE, SRR o @) unsecured. Moreover, there is no amount of advance for
R e which intangible securities such as charge over the
rights, licenses, authority, etc has been considered.
7.8 fafasr 7.8  Miscellaneous
781 9% 3 ARM W X B forw fFA A yraa= H Al 7.8.1 Amount of Provisions made for Income-tax during the year;
(w0 axrs #) & in crore)
ELGR fara Current Previous
s s Year year
AR & fore graer= 29.00 23.75 Provision for Income Tax 29.00 23.75
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782 "oRodo gRT A A 3redqrs HT UddIdHIol -

9.1

Y & IR 9% F 3Td 18—11—2013 BT THe A sgaRT
(HARAR) 990 91 # 9@ 3 RO & a7 & v %o
4035 (AR TR T Paw) B Irigvs @1 e fFar |

NG
Gl AFPT @ ITAR GhrHor (oraf LR, F faew
e o fea )

HHAREl B fRadam dAa—15 (@efem)
AAL—15 (H.) B INBFR BT -

JB T 1 ¥, 2007 A AMSHCINE ERT SN GT AFTE 15
(@) — FHI fadem 1 feR T 21

1. UTIE

wRATY Sige 197 777, 99 TeeRd, AE® $ENg
@, fo1, Mg end. R=fvma os% gaR
BT, SfoeTT B¢ TR TR B, TG,
T TIRE &1, ta.dvh . weee dRh
NS w1, R Rors= aE® 3=aR=
ST for. 39 A @ g9 &1 o1 B § | S 9IH
WS Bl AND A A IR T @ <1 21 b
IO & IR &R SIar a1 s T Rar 21
S T Yg=F TH AT TR 9T o g1 fhar
ST 21

¥ 2010—11% TRFT d& 7 ST FHANGT [STahT U8
URT AT 61 fadheq <187 o of & feru UerT o e
e Q1 Wier, dRvH Wey R faderamRal @
dr d 300 <M @ ghg gE O dE F W .
2581 TS & AT Jgar Mg B

ogr feat (@A) 15 FEaRal w1 R am @ ot @
FIIR Fl . 2581 g DI AN a9 AR &1 @
¥l o 21 R Rod S5 7 9% & wvenal @
fog do &1 [eed g9 @lem dem S9 aM (@=gR))
et # oy — RAdege e @R w® vd 19
Tegr SLdnLenS. . S NP, 15896 /21.04.
018/ 2010—11, fo=Ti® 3 8, 2011 <IRY fobar TN =
7= A Ry ¢ yaul & SR 9 uig 9y @ srafy
# . 25,81 BIg DI AN IRMAT TR 2T T | TGIAR
9 Ay 9 & w. 5.16 HIS B AW IR B @ F
J9TRA fvar a1 2| 99 P 3T ¥ . 5.16 BIS @B AR
IREEE % fow 99 =i ¥ T 9¥ a8 . 10.33
e )|

Tl AHaIHROT

1

Afr o1 yeem YR Sffas 91 9 gy fasar smar
| g9d 10 I o AWTGRT o 9IR BN Wiy S
2| ARG &R <Tar @ R sow € § <@ W R
3. A=gdl
T3S, AW $RIR B.fcl, T TATTH, ATSH
SRIN ®.fd, ITE.WLeME LS. ySfed Asw
| TILURYL Wree oigh RN & fafics
3R R @E% T72aR< #.fa. gr1 I=gd A &

)
”””:,;j &

ap
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7.8.2 Disclosure of Penalties imposed by RBI

9.1

During the year, the Bank has paid I 4035/- (¥ Four
Thousand thirty five only) as penal interest on account of
default in maintenance of CRR for one day i.e. on
18.11.2013.

NIL

Disclosure as per Accounting Standards (where RBI
has issued guidelines)

Employees Benefits AS-15 (Revised)
Adoption of AS-15(R):

The Bank has adopted Accounting Standard 15 (R) -
Employees Benefits, issued by ICAl w.e.f. 1st April, 2007.

1. Pension

The fund is managed by Life Insurance Corporation
of India, Bajaj Allilanz Life Insurance Co. Ltd., ICICI
Prudential Life Insurance Co. Ltd., India First Life
Insurance Co. Ltd and SBI Life Insurance Co. Ltd.
HDFC Standard life insurance company limited and
Reliance Life Insurance company limited. The Bank
charges the annual contribution towards pension fund
to its Profit & Loss Account. The Bank does not
recognize the asset and liability in its books. The fund
is managed by a separate recognized Trust.

During the year 2010-11, the Bank reopened the
pension option for such of its employees who had
not opted for the pension scheme eatier, As a result
of which the number of new optees increased by 300
due to which, the bank had incurred an additional

liability of ¥ 25.81 crore.

In terms of the requirements of the Accounting
Standard (AS) 15- Employee Benefits, the entire
amount of Rs.25.81 crore was required to be charged
to the Profit and Loss Account. However, Reserve Bank
of India has issued a circular no. DBOD. No.
BP.BC.15896/21.04.018/2010-11 on Re-opening of
Pension Option to Employees of the Bank and
Enhancement in Gratuity Limit- Prudential regulatory
Treatment dated April 8, 2011. In accordance with the
provisions of the said circular, the Bank is amortizing
the amount of T 25.81 crore over a period of five years.
Accordingly, ¥ 5.16 crore has been charged to the
Profit and Loss Account in this FY. The balance
amount pending to be amortized at the year end is
¥ 5.16 crore (Previous year amount: ¥ 10,33 crore).

2. Leave encashment

The fund is managed by LIC of India. The Bank
charges the annual contribution towards the fund to
its Profit & Loss account. The asset and liability are
maintained in Memorandum Books.

3. Gratuity

The fund is managed by SBI Life Insurance Co. Ltd.,
Bajaj Allianz Life Insurance Co. Ltd., ICICI Prudential
Life Insurance Co. Ltd., India First Life Insurance Co.
Ltd. HDFC Standard Life Insurance Company Ltd and
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Y B B ofn 2| de dwgd M @1 Ry
T &1 2| d% e e Suar &1 sroeh afzat A
fyfeed Tel & 81 P & Jaem1 &1 S T 31T
A=A U AT g7 fbar i 2

U=ET ST YT A, 1972 # AT B IR 24.
052010 | ¥f ¥ <7 I=gA B WA B, 350 AG |
TGP W, 10.00 T & T 2| TP YRV WHY SF
B TS A H W, 10.00 BAS BI Ifg 8 2

TGN AME (IHAT) 15—FHARAT & & o a1 emet
% IR ®. 10.09 PRIS B IR M B AW R
I @ & gaRa frar e 2 | freg wRe Rotd Ja
q dof & FraRal & forg UH &1 Aded g @
T SuarT (regel) el # gig—faaamqel faframrs
ATR W UH U g SIS W, AdL
15896 / 21.04.018 / 2010—11, f&=id 3T 8.2011 SR
fFar §1 S99 9F B Tl & IgUR 96 B 10.09
XET ¥ | TEI9R 39 ki 98 7 %, 202 TR B aA™
AR = gaRa feem R 8| 99 @ ofa # . 2.01
ARG DI AT YR & o0 W g=chl 7 (g av a%
®. 403 IS o))

4. HHAIRAT Bl I fRd a1
FHARAT B AU M a1l = Bd a b v |
& 9 aHY @ ANE TR & et # R (Ta,
TEAL) & U 147 &6 R 31—03—2014 T&
SIIE N & g & U 6.1,98 HRIS B UG
fFar © | I8 U eERl N [Py TR aded @
MR TR e T T

5(%) IIdAT & ddH Hed A uRada /
Changes in the present value of the obligation

Reliance life insurance company limited. The Bank
charges the annual contribution towards Gratuity fund
to its Profit & Loss Account. The Bank does not
recognize the asset and liability in its books. The fund
is managed by a separate recognized Trust.

As per amendment in the Payment of Gratuity Act,
1972 w.e.f. 24.05.2010, the limit of gratuity payable
has been enhanced in the banks from ¥ 3.50 Lac to
% 10.00 Lac. As a result, the gratuity liability of the
bank has increased by I10.09 crore.

In terms of the requirements of the Accounting
Standard (AS) 15- Employee Benefits, the entire
amount of ¥10.09 crore is required to be charged to
the Profit and Loss Account. However, Reserve Bank
of India has issued a circular no. DBOD. No.
BP.BC.15896/21.04.018/2010-11 on Re-opening of
Pension Option to Employees of the Bank and
Enhancement in Gratuity Limit- Prudential regulatory
Treatment dated April 8, 2011. In accordance with the
provisions of the said circular, the Bank is amortizing
the amount of T 10.09 crore over a petriod of five years.
Accordingly, ¥ 2.02 crore has been charged to the
Profit and Loss Account in this FY. The balance
amount pending to be amortized at the year end is
¥ 2.01 crore (Previous year amount: T 4.03crore).

Other Employees Benefits

In respect of other employees benefit, the Bank has
made a provision of ¥ 1.47 crore on account of LFC &
3 1.98 crore on account of Ex-gratia payment upto
31.08.2014.These provision have been made on the
basis of valuation of obligation carried out by
actuarial .

®Id #I§ H (in crore)

fqa=vt / Particulars

v (fafere) I (Fferr)  Bed addimor (fFriv)

Pension (Funded) Gratuity (Funded) Leave Encashment
(Funded)

1 allet, 2013 o) ReiRd RBd et & Qe @l ddHin Yo
Present Value of defined benefit obligation as at 1st April, 2013 113.47 30.16 13.35
=i o / Interest Cost 9.65 2.57 1.14
gr5] Wa1 «Ta / Current service cost 3.27 1.32 0.69
qd a1 @7 / Past service cost - - -
wers / Less : - - -
areT fbg T fd oI / Benefits Paid -6.16 -1.07 -0.46
TrRE BT / ()
Actuarial loss/(gain) 8.44 1.15 0.94

31 |, 2014 1 TR fede <o @1 aue Jeu
Present value of defined benefits obligations as at 31st March,2014

128.67 34.13 15.66
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.

5 (&) Al 9g ARG & Sfad 48 7 9Rade / Changes in the fair value of Plan Assets g w1 (% in crore)

faqwvl / Particulars

Joq (PiRid) d=d) (AfRId)  wed Addlav (RRio)

Pension (Funded) Gratuity (Funded) Leave Encashment

(Funded)
1 3T, 2013 BT ATTAEG SRR DT ST Je2r —
Fair value of Plan Assets as at 1st April, 2013. 79.58 26.13 13.35
AoEE NRad! I ¥ wifty, SR s ey @ Roe # fgr w9
Expected Return of Plan Assets as in the actuarial report 6.76 2,57 1.26
Rdlddl &l DI 2013—14
Employer’s Contribution 2013-14 13.36 4.80 1.57
Annuities Purchased for retirees 29.83 - -
bl /Less :
Yacd oM/ Benefits Paid -6.16 -1.24 -0.46
TFgRFe &1+ /(@) / Actuarial loss/(gain) 0.27 -0.06 0.02
31 T, 2014 I AoFEE NRTAT B Sfd o
Fair value of Plan Assets as at 31st March, 2014 123.64 32,20 15,74
5 () & TagRad =rer/ (@) / Net Actuarial Loss/(Gain) w0 s ¥ (in crore)
fqaxvr / Particulars CRMEN(EIEED) TS () gl Twdaxe (Gifte)
Pension (Funded) Gratuity (Funded) Leave Encashment
(Funded)
IRt ™ TrgReer w1/ (o) ()
Actuarial Loss/(gain) on obligation (A) 8.43 1.15 0.94
o Teg SR R THIRTA 1<t/ (o) (@)
Actuarial Loss/(gain) on Plan Assets (B) -0.27 0.05 -0.02
g vHRas T/ (@)
Net Actuarial loss/(gain) 8.16 1.20 0.92
gd AR § Risa YagRuct g/ (ct)
Actuarial Loss/(gain) recognized in the period 8.16 1.20 0.92
g o w1 H FRaa 7 & 7 vraRaa w1/ (ar)
Unrecognised Actuarial loss/ (gain) at the end of the year. 0 0 0
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5 (&) o AN gIW @d # fad ™ =¥ /Expenses Recognised in Profit & Loss Account wud BAS H (R in crore)

fqa=vr / Particulars LREN(BIEED) = () ged Tmdaxer (Ffte)

Pension (Funded) Gratuity (Funded) Leave Encashment
(Funded)

3re]. @1 o / Current Service Cost 3.27 1.32 0.69

1o «ra / Interest Cost 9.65 2.56 1.14

AIoTEE QMReTdl W e Wit / Expected Return on Plan Assets -6.77 -2.56 -1.26

yd el ciid — [lEd f2dety / Past Service Cost - Vested Benefits 0 0 0

yd ddl cliid—I—R1Rd [2deiw /Past Service Cost - Non-Vested Benefits 0 0 0

Y & IRET FIRTT &1 T3 FHA0T FTeirT I

Transitional liability recognized during the year. 0 0 0

wel /Less :

TR TTeT / (@14)

Net Actuarial Loss/(gain) 8.17 1.20 0.92

Irad # Ff¥Ea fbar T gE R« @@/ Net benefits expenses

actually recognised 14.32 2.52 1.49

5 (8.) go@ wA 7 <1 w8 W/ Amount recognized in the Balance Sheet w9 HUg F (2 in crore)

fda=vr / Particulars LRGN (BIEED) T (Mte) gt aaderor (Rite)
Pension (Funded) Gratuity (Funded) Leave Encashment

(Funded)

Qudl bl ddHiv Hed / Present value of Obligation 128.67 34.13 15.66

AT SR o1 SferT 7o, Fair Value of Plan Assets -123.64 -32.20 -15.74

s Rerfr

Funded Status 5.03 1.93 -0.08

5(@) g 93 @1 feAld 1 &I ¢agRad q@igarE ((Rka ¥d & wy 4 gaidida)

Principal Actuarial Assumptions at the Balance Sheet date (expressed as weighted average)

fda=vr / Particulars LRGN (BIEED) A (Mtre) g aoderor (i)

Pension (Funded) Gratuity (Funded) Leave Encashment
(Funded)

Ramg =

Discount rate 8.50% 8.50% 8.50%

drt-ldg AU ue wil &l 30M@id ae

Expected rate of return on Plan Assets 9.40% 8.50% 9.40%

dd § dlE &) ax

Rate of escalation in salary 5.50% 5.50% 5.50%

&R &Y

Attrition rate - - -

AT TE fafy

Method Used PUC PUC PUC
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9.2 WUSAR YAl (Wl #M& 17)/ Segment Reporting (Accounting Standard 17)
A (P) : ATIGII® @S (W0 HI$ H#)/ Part A: Business segments(Rs. in crore)

FATHIRS TS [AORI | HTYY /o0 SfT gext dfdm s AfT aREraT Bl AT

Business Segments Treasury Corporate/Wholesale Retail Other Banking Total
Banking_] Banking Operation
[CERl 2013-14 2013-14 2013-14 2013-14 2013-14
Particulars

Wultd /. Revenue 170.93 73.06 213.26 1.28 458.53
(152.90) (68.45) (200.74) (0.88) (422.97)
qf¥umH / Result 45.43 19.69 57.66 1.28 124.06
(49.37) (11.43) (39.40) (0.88) (101.08)
amdfed 7 fpy MU Ed 29.64
Unallocated expenses (26.27)
T oM TR H URA [/ 94.42
Total Profit Before Tax (74.81)
3 / Income tax 29.00
(23.75)
AR AT / B 0
Extraordinary profit/ loss (0)
g 9/ Net profit 65.42
(51.06)

3= a+r / Other Information

wug 3IRd4T, Segment assets 2489.37 912.79 1921.52 0 5323.68
(1877.67) (710.00) (1717.19) (0) (4304.86)

aidlRd A &) ug sRdal 18.91
Unallocated assets (13.23)
del 3IRqui /Total assets 5342.59
(4318.09)

wrg IIan / Segment liabilities 2191.73 872.42 1836.35 0 4900.50
(1668.08) (658.93) (1593.62) (0) (3920.63)

e | @ T I 442.09
Unallocated liabilities (397.46)
Ho <adi} /Total liabilities 5342.59
(4318,09)

AN @ : "Nfa® @vs / Part B : Geographic segments : T/ NIL
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9.3. YT UET BT Y Ihvol (@1 HI-I$ 18}/ Related Party disclosures (Accounting Standard 18) ;
Tt WTE} 9 (R in crore)

e /Il e T T ({@TRE el e TR/ W T I VIS B
kems/Related Party 1 FRET & AR P STERTE X e Fiffa FraRal & T
Parent (as per ownership Parent's Associates/ Key Management Rekativesof Key Total
or control) Subsidiaries Jointventures Personnel Management Personnel
T BT AT T TR, 0 - = o - 0
Borrowings atthe year end (0.00) - - - - (0.00)
Hodl®eb ¥/ Maximum O S 40.00 - - oo o 40.00
(20,00) (20,00)
ST/ Deposit - - o o o -
wHIGH bl (dd<l / Placement of deposits - - - - o oo
are | A w i 3 77.85 - - - - 77.85
Current A c at the year end*” (41.52) - - - - (41.52)
I AHL AR el b dic N/ 7800 = - - - 7800
Fixed Deposit atthe year end (72.02) - - - - (72,02)
e R/ Maximum O S 78.00 - - - o 78.00
(72.02) oo - - - (72.02)
qi e sid § dicy wid § uid wHl i) 0.00 = - = - 0.00
Deposit reveived Current a/c atthe year (0.00) - - - - (0,00)
T¢ F of F WAy @ 7 g s - = = - = o
Fixed Deposit at the year end - - - o - o
waffis J ./ Maximum O S - - - - - -
3 / Advance - - - o o o
g af o sid §/ - - 14,50 s - 1450
Investments atyear end - - (19,50) - - (19,50)
e IR/ Maximum O S o 1950 - - 1950
- - (19.50) -- -- (19.60)
9 B ofc # T fAE AfeaT 17.16 - - - - 17.16
Nor-unded Commitments atthe year end (11.21) (11.21)
rEiEE R/ Maximum O/S 2047 - - o - 2047
(11.30) (11.30)
T B o § T TR PR S, 2302 = = = = 2302
Non<funded Commitments issued (20.03) (20.03)
at the yearend
eIt i, Maximum O/S 23,02 s - 4 - 23,02
(20.03) (20.03)
TN M TF geere A/ Thern wie @Eeen - = = - - -
Leasing/HP arrangements availed
Ut WY s T8 Ueeler , fh @R - - - - - -
Leasing/HP arrangements provided
Bel HTI o) Wl /Y, hie o - - 15,00 - - 15,00
qfeetl B | - (5.00) (5.00)
Purchase of fixed assets /mutual fund units
Ea XAt B e /s B ogEer o R - - 2000 - - 20.00
Sale of Fixed assets /mutual fund units - (1.00) (1,00)
Jaw =19/ Interest paid 0,08 - - - - 0.08
(0.01) (0.01)
Yad k#1214 / Commission paid 039 - - - o 039
(020) (0.20)
OTST =979 / Gommission received 0.05 - 005 - - 0.10
(0.18) - (0.02) (0.20)
[372-¢ 3114 / Dividend income = o 0.0 1= - 010
- (0,005) (0,005)
FfHet B T 31 T/ Profit on sale of Units - - Nil - - Nil
0 (0.03) (0.03)
TTe] @167/ Intevest received 2.4M - - - o 2.M
(0-49) (0.49)
J&T WET¢ / Rendering of Services - - = o o -
) )
TSI STETs /- Receiving of services - - - - - oo
Q] (=) (=) (=)
U= / Management - - - 022 - 022
(=) (0.00) - (0.227) (0.22)

BT, AR AT geEBIa qIRD / *Managerial Remuneration to CEO & COO.
e wisas ¥ g 1Y afey R g B afeS &1 99 aRe giemeer @ aisf| 21/ Flgures In brackets Indicate previous year flgures. Balances are subject to confirmation,
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wHEfEd gal & A/ 9 S9@T 96 @ ¥/ Names of the related parties and their relationship with the Bank

() & ®¥=h / Parent

: ¥% e sslwT (UMW I TRe) / Bank of Baroda (Major Shareholder)
(i) uye a4 ailis /Key Management Personnel :

Sl ud.d, gl @Ed ud Yt oo sRa1d) 14,01,2013 9
Shri S. K. Gupta (Chairman & CEQ) w.e.f. 14.01,2013
s b, Msn (@lw 3RS0 3wlaY) 30.07.2013 dd

Shri A.K.Mishra (Chief Operating Officer) till 30.07.2013

DA TR ARG (A% ATRET STPR) 31.07.2013 |

Shri Naresh Bhardwaj (Chief Operating Officer) w.e.f. 31.07.2013

(iii) 7@ ®oft FT1 s / Parent's Subsidiary

: dfs fdeca ad<ew fo. /BOB Capital Markets Ltd.

: die algy fMMes /BOB Cards Limited
9.4 AT W BRI & foIU AWIHRT (€T JA-6 22) / Accounting for Taxes on Income (Accounting Standard 22)

9 B I § JRAMT B IR/ FdT BT fdzeifda faa=or |-14~1|3M|< %/ The break up of deferred tax asset / liability at the

year end is as under:

Wl wRie ¥ (in crore)

Hq / ltem

31.03.2014

Hbel AT ) ARG Wb IR . <gan
Total Deferred Tax Asset Total Deferred Tax Liability

TE U ([QAT Qe SRR ®) SR SEd] feiH
P AT JoUsR H SR

Difference between WDV as per book (Without Revaluation
Reserve) and depreciation under Income Tax Act

HEETY f2d Y B fere graem / Provision For Employee Benefits
gus 36() (viii) & i i@ amRfer Y/ Reserve created u/s 36(i)(viii) -

&l / Total
31032014 H Fhel ARG X SRS / TTaT

Total Deferred Tax Assets/Liability as on 31.03.2014

0.60 ¥/ NIL
2.80 1,/ NIL
4.52
3.40 4.52
- 1.12

31.03.2014 P FHE U 9Y @ [ 0 1343 <G B AR
F MRl ([T a9 %, 2,26 HIIS &I AR &R i) &l
A SR T @ H At far war | yewE @ T § srTorh
ARG & foIQ U= & gF ¥ il YR &7 IHg=R 6 8
TEelU SEP v 18 aRefig @x ok w8l vl e §

MRY & gRuT Fe—Jufafad 4 a=0.77 / 21.04.018 / 2013—14,
f&Ti® 20122013 @ <Y @& AR §b A ABY ATFIH
1961 ® @S 36 (1)(viii) B SFTIa W TS fARdre Rfer e
TR ARAMT Y I GRoad & § 3R 6351 HRIg B AR &l
AR RIS Wi ¥ RN &Y SIaT &7 Jfaid fear T 8

Net addition of Deferred tax assets of X 13.43 lac for the year-
ended 31.03.2014 (Previous year DTA X 2.26 crore) has been
recognized in the Profit and Loss A/c. In view of the management,
there is no timing difference arising in connection with NPA
provisions, hence no deferred tax assets have been recognized.

In terms of R.B.l. circular no. DBOD No. B.P.BC.77/21.04.018/
2013-14 dated 20.12.2013,the Bank has created DTL on Special
Reserve created under section 36(1)(viii) of the Income Tax
Act,1961.Accordingly,the Bank has transferred ¥ 3.51 crore from
General Reserve account to deferred tax liability.

9.5 Yf 2ra¥ AT (<10H10. 20) / Earnings Per Share (Accounting Standard 20) :

faaxvr / Particulars 31.03.2014 31.03.2013

%) W W 3/ Earning per share
i) <t/ Basic 3 9.69 I 7.56
ii) </ Diluted** 39.69 I7.56

W) (PR B 9e) o b wd A g iy
Amount used as numerator (Profit after tax)

M) ¥RRI @1 AT @, Nominal value of shares
q)  gfoad TR o wRa Sl ween e Wi fagr T

T 65.42 Crores 3 51.06 Crores

% 10/= per share
67500000

% 10/- per share
67500000

Weighted average number of equity shares used as the denominator

** o D U 99 B QN O IR SRR ST B T B fow g weniaa
d gldddl Qax 8T 3 3l uld Due Yot A AHI—20 & AFHIY, ¥ b dlig
AU Yg oMl A HIRA 2[ddd) AU o) v § [AHISIA o
forpTell TE T

**The bank has no dilutive potential equity shares outstanding during the year
for the purpose of computing diluted EPS and the basic earnings per share
has been computed by dividing net profit after tax by the weighted average
number of equity shares as per AS-20.
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06 MRaal @ &fa (Er ArTE 28) -
o5 B g o W H Rl @ i B8 et T 23
2 R W 31,0314 H RO & @R 5 @9 A a®
SIRIGT ol A6 Yga 8l 8| de] 9 & GRM W0 5,00

oal o) femr Notes on Accounts

9.6 Impairment of Assets (Accounting Standard 28) :

In the opinion of the Bank's Management, there is no
impairment of the assets to which aforesaid Accounting
Standard applies to any material extent as at 31.3.2014
An adhoc provision of ¥ 5.00 Lac has been continued

during the current year.

9.7 OHIM JUAT R Ura"rl &1 fqavor (elo HIo 29) / Statement of contingent Liability & Provisions (Accounting Standard 29)

w93 ®I8 H ( in crore)

</ tem AGT AFE 20 & N U@ Provision as per A.S. 29
T2 AR Rd 99 B e a¥ @ ARM 9Y @ RE SR 9 @ TS a§ ¥ s w1 fe
o §w waRa H fear T T STIAT & T R TR R TRIAEET @
9 ¥ SR o oI HERNIK) @ GRE 90 g TAUE 9y § e
ehell 2 RSTIRTE KRNIy
Amt. for which Provision as = Addition Amount used Unused amount Provision as Major Remarks
the Bank is at the during the  during the reversed during at the close  assumption
contigently Begining of Year Year the Year of the year regarding
Liable the Year future events
i% & fIag 0.72 0.31 NIL Nil 0.00 0.31 x -
<rd fo=g Fwwor (0.89) (0.17) (0.14) (Nil) (0.00) (0.31)
R CE TR
Claims against the
Bank not acknowledged
as debt
HETHET B R W W 59.00 N.A. N.A. N.A. N.A. N.A. x -
B TS TR (53.09) (N.A.) (N-A)) (N.A) (N.A) (N.A)
Guarantees issued on
behalf of constituents
BT, A R 8.89 N.A. N.A. N.A. N.A. N.A. x _—
I TR (2.89) (N.A.) (N-A)) (N.A) (N.A) (N.A)
Acceptance Endorsements
and other obligations
3= 9% o oRr d@ 0.11 0.12 Nil Nil Nil 0.12 x _—
TS BT W SoRETT T (0.11) (0.12) (Nil) (Nil) (NIL) (0.12)

Other items, for which the
Bank is contingently liable

*

Tl YT AT / HAW] / RATAT W q78] FAS,
qpedl o feawor, A o @ ¥ wiesr @ e,
T Tl gRT H17 9 96 faerd 3 gk ©® iR T

10. woRodo & o Frdel & orER do & fEw v &
A it F figa @ w21 310314 @ Ry B
IR e @ Refd AR & —

feraen &1 uferera

.4, faavor 31.03.2014 31.03.2013
(i) oRugaar srEfr 96 & ™ 68.90% 52.34%
(i) fesfr & ford SUa= 36.10%  47.66%
(i) =mR & fo& W@ W Kg =

b Such liabilities are dependent upon the outcome of court/

arbitration/out of court settlement, disposal of appeals, the
amount being called up, terms of contractual obligations,
development and raising of demand by concemed parties
respectively.
10. In accordance with RBI guidelines, the Bank’s Investment
portfolio has been classified into three categories. The
position of holding as on 31.03.2014 is as follows:

% Holding
S.No. Particulars 31.03.2014 31.03,2013
i) Held to Maturity 63.90% 52.34%
ii) Available for Sale 36.10% 47.66%
iii)  Held for trading 0.00% 0.00%
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11. Break-up of the items “Provisions and Contingencies” included
under the head Expenditure in the Profit & Loss Account. :

(w0 s H)  In crore)
2013—14 2012—13 2013-14 2012-13
@ R & o U (3] B) 29.00 23,75 a) Provision for Income Tax (Current Tax) 29.00 23.75
@) R & oy e (TR @) -0.13 01.47 b) Provision for Income Tax (Deferred Tax) -0.13 01.47
() Masl & Yo B o [ YidiA 1.76 00.00 c) Provision for Depreciation in investment 1.76 00.00
(&) WAL D B Ty wide- 0.00 24,72 d) Provision for NPA 0.00 24,72
(€)  Hireh, dlute we Aeul, Rigl sevil o [0 Yiden4— 00.80 00.55 €) Provision for Standard, Teaser Rate/Edu. Loans ~ 00.80 00.55
(@ e «fimt & fom grgem 0.00 0.00 f) Provision for Restructured Advances 0.00 0.00
(@) 371 g™ 0.00 00.14 h) Other provision 0.00 00.14
S 3143 5063 Total 3143 5063
HeTt — yfteiRad Fae w srfaRe Less: Excess Provision /Depreciation on 0.00 04.88
ST / w1 0.00 04.88 Investment written back
fererRad 5T T o=y gTaETE 0.00 0.00 Other Provisions written back 0.00 0.00
EIE 3143 4575 Total 3143 45.75
12. Preral & Refy <ufs areht AT 12 Statement showing the position of Complaints
121 TTEdt A R 12.1 Customer Complaints
F) I B OTRWT W AU 01.04.2013 BT ARG a) No. of complaints pending at the beginning of the year
Ricolacl o) e 02 i.e. 01.04,2013 02
@) af & A urd Rraladl @) de 10 b) No. of complaints received during the year 10
W e D IRE AT Rpract 9 g 1 ¢) No of complaints redressed during the year 11
W) W O o 31082014 B A d) No. of complaints pending at end of the year i.e.
S e e 01 31.03.2014 01
122 SfpT Aburd gT U U HRfoRy - 12.2 Awards Passed by the Banking OMBUDSMAN
=) a§ @ T 79 GM‘T('[ 01.04.2013 BT BT a) No. of unimplemented Awards at the beginning of the year
A4 [y 1y SRR 6 del 9 i.e. 01.04.2013 NI
o) ad & QN ARB cllbuier gkl R L b) No. of Awards passed by the Banking Ombudsmen during
HIRRVIAT @) el 9= the year Nil
M) ad B Al driFad [y gy $RRvAl @) e 9=y c) No of Awards implemented during the year Nil
e)  dd o) WHIRG 4 i 31.03.2014 @) wldilNdd A [y g d) No. of unimplemented Awards at the end of the year
ol o sy =T i..31.03.2014 Nil
123 J% GIT SN ofex 3 P (Tel3ALL) BT GHATT — I 123 Disclosure of letter of comfort (LOC) issued by Bank - Nil
13. 30 W0/ 30 S0 B FHOT (w0 s #) 13, Advacnces to SC/STs @ In crore)
131 31.032014 T 3 W0 /30 WO BT AT T 0 B AR 42.34 13,1 Outstanding credit to SC/STs as on 31.03.2014 42.34

13.2 A & IR 0 W0 /30 TH0 B IURBART F FT B Fgell 20,00

TR Y FHS T ¥ AT 99 & siwe B A aY B
el F o AFT M & forw gIREiea / grefaiRerd far
2l

13.2 Recovery from SC/STs borrowers during the year 20.00

Figures for the previous year have been regrouped/ recasted
wherever considered necessary to make them comparable with
current year figures.
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IR UpIHIT : Additional Disclosures
(i) 31.03.2014 &) aFToid ATRTAT & GH=<or (i) Concentration of NPAs* as on 31.03.2014
(@0 dIs W) (] in crore)
IR e erToie MG Wihi H Gl JRaUIoR 27.13 Total Exposure to top four NPA accounts 27.13
(i) 85aR arTSie anfea (i) Sector-wise NPAs*
(w0 B W) ® in crore)
e IC R Heftra &5 § |d Sl. Sector Percentage of NPAs
IR ISl No. to total Advances
IRaal &1 fQavo in that sector
1 BN AR Hag A 1.47 1 Agriculture & Allied Activities 1.47
2 TENT (WIEH IR Y 2 Industry (Micro & Small,
T &R ) 4,98 Medium and Large) 4.98
3 g 2.82 3 Services 2.82
4 JafdTd Feor 1.27 4 Personal Loans 1.27
(ili) arie AfEal $1 SaR—dgra* (i) Movement of NPAs*
(o " ﬁ—) (X in crore)
R T3 Particulars Amount
TT a5 B 1 30T Bl Fbol ISP MR Gross NPA* as on 1st April of previous year
@RfrE 9w) 67.26 (Opening Balance) 67.26
ay & IRE glg (T erTeie i) 13.50 Additions (Fresh NPAs) during the year 13.50
I—ale () 80.76 Sub - Total (A) 80.76
ge — Less :-
(i) rof S~ 2.89 (i) Upgradations 2.89
(i) =ger (S @i @r Aol S~ gan ® (i) Recoveries (excluding recoveries made
ITH TRIAT P BIGPR) 16.57 from upgraded accounts) 16.57
(i) 92 wWA BT T 0.20 (iii) Write - offs 0.20
Sy—is (@) 19.66 Sub - Total (B) 19.66

adarE 9 @ 31 A B Ubd AFAGid ARTAT

G ) (e—a) 61.10

Gross NPA* as on 31st March of current year

(closing balance) (A-B) 61.10

* qiRE @ uRum, REie 24.00.2010 B RN & AR
Ahet AL @A) # SEd & @[ B AT DRI
afafera T8 21

(iv) il &1 dd—<or

*Gross NPAs are net of balance in interest suspense
account as per RBI requirements vide circular dated
24.,09.2010.

(iv) Concentration of Advances

(o dIs ) & in crore)
4N W TS SURPIS] B & TS Fol FKORIMN 351.90 Total Advances to twenty largest borrowers 351.90
i & Egv_;' 2513 f ﬁ_ EINCSICS Percentage of advances to twenty largest
SRR AT T ST TP borrowers to Total Advances of the bank 22.47%
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(v) Concentration of Exposure

(w0 s H) ® in crore)
9 9o g¢ SUREARIT / Total Exposures to twenty largest
TEDH B U HA TFAdOR 397.61 borrowers/ customers 397.61
SURGA / JTedhl W dF & qol TaqUaR ¥ Percentage of Exposures to twenty largest
9 a9 99 SURGARIT/IEH & I TRIIoR borrowers / customers to Total Exposure of the
BT gfcrera 16.10% bank on borrowers / customers 16.10%
(vi) SN &1 dH=or (vi) Concentration of Deposits

(wo FRE H) R in crore)
99 Fad I STHIEAIs B el STHRIRT 1357.38 Total Deposits from twenty largest Depositors 1357.38
5 3 Ga oFRIREl § 99 w9 99 SHwdam Percentage of Deposits from twenty largest
F SRR @ g 29.20% customers to Total deposits of the bank 29.20%

(vii) SHrEaRE I

@ BT f7IT W 2013—14 B IR AR FaH™ A FFTTER
%, 81.12 TG DI el I s ¢

(vii) Bancassurance Business

The total income of the bank in respect of bancassurance
business was ¥ 81,12 Lac during the financial year
2013-14, with details are as under :

(w0 o= ﬁ') ® in lacs)
&. A B T Sr. Insurance Company Amount
4. No.
1 M. I TP FRARNT el o 37.21 1 ING Vysya Life Insurance Company Ltd. 37.21
2 O §AINT BT for 32.52 2 National Insurance Company Ltd 32.52
3 ST B oEw gEAnN @, o 05.19 3 India First Life Insurance Co. Ltd 05.19
4 gl IS~ oG $=aN=1 &. fear o 06.20 4 Bajaj Allianz Life Insurance Co. India Ltd 06.20
s 81.12 Total 81.12

g P =g 99 2013—14 & IRE I SR F dB Bl
IR %, 7.35 o9 @1 A 89

(o o= #)
Sr. Company Amount
No.
1 foSHT BRET fo 2.31
PR RARC') R ) e A 00.05
3 Wip BfesT HRUNTHE MH ssar o, 04.99
s 07.35

The total income of the bank in respect of other products was
] 7.35 Lac during the financial year 2013-14, with details as
under

® in lacs)
Sr. Company Amount
No.
1 Weizmann Forex Ltd. 02.31
2 UTITSL 00.05
3  Stock Holding Corporation of India Ltd. 04.99
Total 07.35
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31 A1, 2014 P! AT Y 99 & Adal Y4 &7 fIavor
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31st MARCH 2014

(o &WRI #) ( In thousands)

31.3.2014 &I 31.3.2013 &I
e 9y T a9
As on 31-03-2014 As on 31-03-2013

@, YRAIcId dlibaidl § 4od) ydig
TR U UEe Y oM
FrlRaa & [R[g gHi -
Ty IMRTA WX g BT
ufdaRad [del ud Yeu 214
e @ forg famar a7 R
ISt MR @ fory wraem=
AT MR & fore oraemrT
AT Hal & fofq e
worrg e 9 f¥Et W /'
are a9 F for st @
SRIRTRT AT ST wfcrel R e

fFreferRae & form e
feraett & gfsg /0
oAt + gf /peit

I et H g/ BH

SR H gl /il

S A gfg /e

3 Qydial 3l Uiaedl § gl o4

YT feh T T TeeT B
URdlcii1d d1ddellul § g dbd) (b)
. e wre Frieanl A a5 yare
wiig ARadl d gl /o4
YR I IS B 7 aRaeH
A /3§ Ui cliigl
forrer el Freimanl W ga T (@)
A Yl
RN W IR ged ()
ABd gy divg
IR
B Moy dluel ye Ryl vl
QU iyl
. faxivT SRiean I g THd (1)
THd! IR AP g ¥ gg IfE
(®) + (@) + (M)
s & ANTH U TAHal 9 TG
T B YR UR Thdl 9 WG

A. Cash flow from operating activities :

Net profit before taxes.
Adjustments for :

Depreciation on Fixed Assets
Depreciation on Investment Written Back
Provision on Investments

Provision in respect of NPA
Provision for standard assets
Provision for other items.

Profit / Loss on sale of fixed Assets.
Deferred Tax for Current year
Excess Provision written back

Adjustment for :

Increase/Decrease in investments
Increase/Decrease in advances
Increase/Decrease in other assets
Increase/Decrease in Borrowings
Increase/Decrease in deposits
Increase/Decrease in other

liabilities and provisions

Direct Taxes paid

Net Cash from operating activities (a)
Cash flow from investing activities :
Increase/Decrease in fixed Assets
Changes in Trade related investments
Dividend received from subsidiaries/others
Net Cash from investing activities (b)
Share Capital

Share Premium

Unsecured Redeemable Bonds
Dividend

Interest paid/payable on unsecured
redeemable bonds

. Net Cash from financing activities (c)

Net increase in cash & cash equivalents
(A)+(B)+(C)

Opening Cash & cash equivalents
Closing Cash & cash equivalents

944234 748110
24862 23339

0 -48840

17227 0

0 247200

8060 5463

0 1385

=27 145
-36396 14759
0.00 0.00
957960 991561
-1058604 1023521
-2818510 -2400055
-299751 138032
-72275 -6980
9259514 2461002
603417 534156
-290000 -237500
6281751 2503737
-81992 -27327
0.00 0.00
0.00 0.00
-81992 -27327
0.00 0.00
0.00 0.00
0.00 0.00
-172590 -172590
0.00 0.00
-172590 =-172590
6027169 2303820
10734972 8431152
16762141 10734972
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o Wae) @ Ruld
Ffara § fafics @ swaRal @ ufa

faciier faa—forl = Rurd

=

T AT § fafice, SEeTa @ Jier fqaxforat REE 31 A,
2014 1 el T3, AT @ faaRor s 91 e 1 e ge
Y B THS JarR RN iR Aecaqel e Sferat w1 awe a2
3 TS ILEAC TFAfer € @1 o afiar @ 2 | g Ay
foa=foral § TAR T oA w4 emEnet @ faaRfirat de wmn
o gderRl FRT W 112 el @ faeRr aer S5 g
rgrelt fSMdT o Wi & @ g 7on Fe We ¥ B
IRER FIRT BT SATIT 1956 7 €T 228 & IUWTS (1) 3R (3) &
UTGENT 3 W HIO (AT olEr wE ¥ we) R 1961 @ a4 (1)
(@) & ST BE YaT B TS & @ foeeforat aftafera € 1 9 werd
Rt o gfter Tt @ T & I, S T W ey ok s R
Y F LI TR P IR G |

fa<fra faarPrEY & o1 ue=e= &1 S1iRa

2

g 39 iy FaRPrl & wRa F A g o oer
HAFDT D 3TTOU IR D D ford) SaRarE 2 | 59 e & 1=
=97 B i, P N W H o ¥ 97 e W P
srqrarfaar 7Ef R

o= ReTF BT ST

38

FIRT R 7 fF 89 0 gRT @ TS oRaT ¥l & STER W 8H
forfrr faaforl o= el Y Tehe | B SREICUS ATh Tee
UHTIC e AT ST BRI S8 AT & AU ol WIS &1 H1
T & oTar qerr B TARAAT SIS O oA TS B |

orEr e & A fai® Rafrt § o 1o sridst sl gediewe
& T # Ry T At B T S e 9 afdar ) oorr
e ey g &1 o B TS ufd arer Wew @ fof
o et faaxfr # srarfiedr, o § 97 o 9§ % Wi
@ e W AAferT 8 TR TR oRd R | 59 SRaAT BT st
TR W T TS R SR N R Ui & AR o
RS =0T R ffaR wRar € it I8 ke qeT 6 ST S
<9 Raftr # SferT 21 TR o) T | olar ulem # gaw gy St
TS o St 9 e, erargAE @ Sifae e fwivT fenforat

P TAUCT THCIPRYT BT 3fdberT |l Gt & |

7 foeara © for O wea o e ge € A ofer wlen ¥ wRd I3
o & ford T SR Sfa oM we av § |

AN W T AT SR # el 89 3 T Webion 3 RN
W, SR G AR 99 W) & T8 fewfordi, $fen Rffme affeE
1949 TFoIT FHEET AMAFTIH 1956 & T MR FaeTd dmER
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AUDITORS’ REPORT
To The Shareholders of The Nainital Bank Ltd.

REPORT ON THE FINANCIAL STATEMENTS

1.

We have audited the accompanying financial statements of
The Nainital Bank Limited, which comprise the Balance Sheet
as at 31st March, 2014 and the Statement of Profit and Loss
and the cash flow statement for the year then ended and a
summary of significant accounting policies and other
explanatory information. Incorporated in these financial
statements are the returns of 4 branches audited by us, 112
branches audited by branch auditors and unaudited returns of
Nil branches in respect of which exemption has been granted
by the Central Government under Rule 4 (1) (a) of the
Companies (Branch Audit Exemption) Rules, 1961 from the
provisions of sub-sections (1) and (3) of Section 228 of the
Companies Act, 1956. These unaudited branches account for
NIL percent of advance, NIL percent of deposit, NIL percent of
interest income and NIL percent of interest expense.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

2.

Management is responsible for the preparation of these financial
statements in accordance with the Accounting Standard
generally accepted in India. This responsibility includes the
design, implementation and maintenance of internal control
relevant to the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error,

AUDITOR’S RESPONSIBILITY

3.

Our responsibility is to express an opinion on these financial
statements based on our audit, We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

6.

In our opinion and to the best of our information and according
to the explanations given to us, the said accounts together
with the notes thereon give the information required by the
Banking Regulation Act, 1949 as well as the Companies Act,
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ol & fed oufam ferdl & wgeu § ik awa d
TR W ot Rigrat & orgwu W) v et Rerfey gwiien
2.

() T 93 B AWK H 31 W, 2014 H IH B BEI—BR B,

S

(i) < R T =W B A § S Ay w1 wea g o &
o™ /T H1 gd

(i) FHE TEE AR & wwa ¥ S fAfd @ wWa gu ad &
Tb<T FaTE B |

ar=g fafdre sk FrRme gt o Rord

7. AT Ud AM-g—I R S fafrme s, 1949 @ AT
29 P YTAEHT ST Toe STfIfaH 1956 &7 &RT 211 & XTI IGT WY,
B IR IR fhy 7 E)
8. =9 g v € 5
P) T I GAU R WD Ol SN WAl STHERT SN
faeara & o wen & fow smawe 9 = e v € ek
T § FealaarTd qarar & |
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M d% @ FEiad 9 TREel W urd e o aden 3g
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Auditors’ Report

1956, in the manner so required for the banking companies and
give a true and fair view in conformity with the accounting
principles generally accepted in India:

(i) Inthe case of the Balance Sheet, of the state of affairs of
the Bank as at 31st March, 2014;

(ii) In the case of the Profit and Loss Account of the profit/
loss for the year ended on that date; and

(iii) In the case of the Cash Flow Statement, of cash flows for
the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY MATTERS

o

10.

Place: New Delhi
Date: 28/04/2014

The Balance Sheet and the Profit and Loss Account have been
drawn up in accordance with the provisions of Section 29 of
the Banking Regulation Act. 1949 read with Section 211 of the
Companies Act, 1956,

We report that:

(a) We have obtained all the information and explanations
which, to the best of our knowledge and belief, were
necessary for the purpose of our audit and have found
them to be satisfactory.

(b) The transactions of the Bank, which have come to our
notice, have been within the powers of the Bank.

(c) The returns received from the offices and branches of the
Bank have been found adequate for the purposes of our
audit.

In our opinion, the Balance Sheet, Profit and Loss Account and
Cash Flow Statement comply with the Accounting Standards
referred to in sub-section (3C) of section 211 of the Companies
Act, 1956.

We further report that:
(i) The Balance Sheet and Profit and Loss Account dealt with

by this report are in agreement with the books of account
and the returns.

(ii) In our opinion, proper books of account as required by law
have been kept by the Bank so far as appears from our
examination of those books.

(i) The reports on the accounts of the branches audited by
branch auditors have been dealt with in preparing our
report in the manner considered necessary by us.

(iv) As per information and explanation given to us the Central
Government has, till date, not prescribed any cess payable
under section 441A of the Companies Act, 1956,

(v) on the basis of the written representation received from
the directors and taken on record by the Board of Directors,
none of the directors is disqualified as on 31st March,
2014 from being appointed as a director in terms of clause
(g) of sub-section (1) of section 274 of the Companies
Act, 1956.

For Vijay Mukesh & Co.

Chartered Accountants

Sd/-

(CA Mukesh Jain)
Partner

M.No: 094199

FRN: 014554N
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45, R / Dharchula

(R)

P, 8 = ®rsal/New Kondli M)
tevil/ DELHI (16) 9, fawr w1l / Vikas Marg M)
1. d¥@ga €/ Panchkuian Road (M) 10. IFIFT / Pappankala (M)
2. WeUei,/ Patpargan M) 11, fgefl FAaex 16/ Rohini Sector 16 (M)
3. WYd TR /Lajpat Nagar M) 12, YEa® s/ Rohtak Road (M)
4. aHIRT (gf@m) Pitampura M) 13, Wid s, daggan s/ Serv. Br. Panchkuian Road (M)
5. ¥R 977/ Shalimar Bagh M) 14, =T (A9T%71¢) /Surhera (Najfagarh) (R)
6. oms.doyesiZ=a /1.P.Extension ) 15. §R®T / Dwarka M)
7. fdei® TR /Tilek Nagar ™M) 16. faereme €7 / Dilshad Garden M)
I<RiE s / UTTARAKHAND (65) fStell — 97973,/ DISTT. - CHAMPAWAT (6)
freir — 3/eST,/ DISTT.-ALMORA 4 13' ﬁf'. ik // ;:”iirgnrzz"a‘ 2;;
17. 3fcAIST (g=1) / Almora (Main) (SU) 48' ZﬁﬁHI/Chaumel (R)
18, RN HIel, ST / Lower Mall, Almora (SV) 49' 34T / Devidhura (R)
10. TMRIT/  Ranikhet (SU) 50: SreTene / Lohaghat R
BT IR/ DUEEIE (B 51, STHYR / Tanakpur (SU)
IS7ell — &T1%a% /DISTT.-BAGESHWAR @) foreir — & g 7U¢,/DISTT.- U.S. NAGAR (15)
21. I%AY / Bageshwar (R) 52, @41/ Bara (R)
22, WE/Banlekh (R) 53. TI9R / Bazpur (SU)
23, FYBIC / Kapkot (R) 54, ARTIYRI(GNTET), Y7 / (R)
forar — A+iarer,/ DISTT.-NAINITAL (17) Maheshpura (Doraha), Bazpur
24, e (=) / Nainital (Main) (SU) gg —lig\;i'/aJlang\u: Bhareni, Bajpur (st;
25, TocliaTel, Yare / Tallital, Nainital (SU) i asg%;ﬂ /Ka‘;hipur il
26. HIFdTe / Bhimtal (R) e '/ Kichha (SU)
AL nggld‘ § Rg! T o (SU) 59. fperasT / Kilakhera (R)
a Vﬁva% SMPEIREeS 60. AT (Gd-"R) / Nagla (Pantnagar) (SV)
28. Sowg;|d| Nelq e:|u1|\' (SU) 61. ®=YT,/ Rudrapur (SU)
il el R Bchals 62. #Tqv fawar / Sripur Bichhwa (R)
29. Beg, WEﬂ e _ (SU) 63. Ta¥Y¥ / Gadarpur (SV)
Haldwani, KaladhungiRoad 64. S WRNORT (@) /Bhoor Mohalia (Khatima) (R)
30. gegrh, Tl 3 Prer (8U) 65. Riedel/ SIDCUL (SU)
Haldwani, M.B.Degree College 66. RIATIST / Sitargang (SU)
SHEEREIPIE SR, SRS (R) forar—as) (raare),/DISTT.- PAURI (GARHWAL) (3)
Haldwani, Arjunpur (Goraparao) Kotd ~
32, BegMll, ABRAMETA Aodl (H3ENAT) (R) 67. ICETS/ el (sU)
Haldwani, Lohariasal Malla (Kathgharia) 68, TR/ Stinagar (SU)
33. FAGATTIGT Eeg (R) 69. WI¢l / Pauri (V)
Kamluwaganja, Haldwani foreir — 2891 /DISTT. - TEHARI
34, '\’F-ﬁ—SI'I"T_/ Ranibagh (SU) 70. T8 B (SU)
o / La'k“ha" (FR‘) forar — =@ah /DISTT. - CHAMOLI  (2)
S D7 WL (%) 71. wiefi9e / Joshimath (SU)
37. SISl / Paharpani (R) 72. @A / Karn Prayag (R)
38, VAN / Ramnagar (SU) ’
39, I USd /Bailparao (R) ’“7?"_}7 — 3&vg7,/DISTT. - DEHRADUN (8)
40. 9arell / Bhowali (R) ;i Hg?ﬂ“q/jge/h\rﬁfun'\l ( 3(3;
5 aEﬁR:l IKas Nagar
foreir— 8RZTY/DISTT. - HARIDWAR 3) 75, SIaE / Dolwala 9 (sU)
41. ERER / Haridwar (V) 76. BRERT S, A=A,/ Haridwar Road, Dehradun ~ (U)
42, ®EEHT / Roorkee (SV) 77. SMERAER s, ag¥ig / Saharanpur Road, Dehradun  (U)
43, AR, §RgR /Jawalpur, Haridwar (V) 78. 991 fd8R, <gwIgd /Vasant Vihar, Dehradun (9))
79. @37 / Rishikesh (Su)
forer — faeivrre,/DISTT.-PITHORAGARH @) 80. ﬁ?ﬁ’r/Mussoorie (SU)
44, 4RI / Pithoragarh (SV)

vicil — weygrT,/DISTT. - Rudra Prayag
81. ®ad4dIT / Rudra Prayag (SU)
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¥R yae/ UTTAR PRADESH (28) fiTe 3IWRT/ DISTT. AGRA
foreir — aeft,/ DISTT.-BAREILLY ) 2SI ;_\)A:'a L
Rrer — DISTT.- MEERUT
82. IXeil 1. @m$=1,/ Bareilly Civil Lines (V) ? 7
83, T P TR ) 98. ¥Y3 /Meerut ()
Bareilly, Prabhat Nagar fS7elT — YVIGTaIS /DISTT.- MORADABAD
84. i, HRIGYR  / Bareilly, Faridpur (SL) 99. HXT&TETs / Moradabad V)
85. 92s! / Baheri (SU) Tl — oTFBeT%,/DISTT.- MUZAFFARNAGAR
fotelr — gel=<918¥,/ DISTT.-BULANDSHAHR 100, HOTAHIATR / Muzaffarnagar (U)
86. gela¥eY / Bulandshahar ) forelr — i,/ DISTT.- PILIBHIT
forer—wmforarara,/DISTT.- GHAZIABAD  (2) 101. eI/ Pilibhit )
g7. TfyameTs / Ghaziabad U) foreiT — VT4, DISTT.- RAMPUR @
88. Y3t / Vaishali U) 102. NTHYY / Rampur (V)
103. f¥@=IY= / Bilaspur SuU
foreir — @r7g%,/ DISTT. - KANPUR @) Lz Blesot 5
forelr —2Igvisiyv,/DISTT.- SHAHJAHANPUR
89, PIMYN / Kanpur (M) = _
b 104, ¥MevizIY¥ / Shahjahanpur (V)
90. INI—®hIYY /B =K M
k R i M) foremr — #arge, DISTT.- SITAPUR
foreiT — &%,/ DISTT.- LUCKNOW (6) PR / Sitapur L)
91 Prelieh Tt X1, TS, (el 7T — @By, DISTT.- SAHARANPUR
Triloki Nath Road, Lucknow :
92. MR, °E¥3 / Mahangar, Lucknow (M) 106. §ERTR / Saharanpur ()
93. AT, &S / Ashiana, Lucknow (M) foremr — f3orii%,/DISTT.- BIUNOR
94, <TG #Eel AT, &S (M) 107. ~TofiaraTs / Nazibabad (SU)
Nadan Mahal Road, Lucknpw 5 70 g0 TIT/DISTI-GB. NAGAR  (2)
95, Tl R, @S / Gomti Nagar, Lucknow (M)
06, TEATET NS, TETH 108701 AFex —18 / NOIDA Sect. - 18 (V)
IIM Road, Lucknow (M) 109.717sT Hg=X — 50 /NOIDA Sect. - 50 (V)
foTeT—ar<Ter / DISTT.-AMBALA
gRATUIT / HARYANA 5
4 ©®) 113, 3THTAT / Ambala L)
Rrem—gia / DISTT.-GURGAON foTe—®=ATel / DISTT.-KARNAL
110, 7719 / Gurgaon (U) 114, Tl / Kamal (L)
Rre—urfiud / DISTT.-PANIPAT RToIRATT / RAJASTHAN (2)
111. U9 / Panipat (V) fSTel—STIYx / DISTT.~JAIPUR
Rre—wdsreTs / DISTT.-FARIDABAD 115, SIYR / Jaipur (M)
112, WIgmEIe / Faridabad (U) 116, YR, HIeydell /Jaipur, Kotputli (SV)

Key : M = Metropolitan H% BREE ?ﬁTcT, U = Urban Centre TTa¥ ?ﬁ’r?, SU = Semi Urban ST£ees TBT\:{, R = Rural Centre TTHIYT &g

a3l B Gt faff1 $1 9%/ No.of Branches at various Centers :

1. HEFY &+ 2. BN B 3. AEIEN B 4. UTHOT B
Metro Urban Semi Urban Rural
24 27 38 27
#41w ®rfaa / Regional Offices
1. fe&ooll /Delni 2. BegIHl / Haldwani 3. Q@Y / Dehradun

(of0] '\ NS S{ed {0 VA CNE Miss. Sanchita Kapoor, Company Secretary

SRV AW Vbl p el s 153 M/s. Vijay Mukesh & Company, Chartered Accountants, Delhi.




